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MARY QUILLEN: Folks, it’s 9:00 o’clock. If

we’ll come to order, please. The Board members will
| ntroduce thenselves. Ms. Dye.

KATI E DYE: Good morning. I’'m Katie Dye. I’'m 4
publ i ¢ menber from Buchanan County.

SHARON PIGEON: I'm Sharon Pigeon with the

of fice of the Attorney General.

MARY QUI LLEN: Mary Quillen, a public nenber

filling in as Acting Chair for Butch Lanbert.

BRUCE PRATHER: I’'m Bruce Prather. I represent

the oil and gas industry on the Board.

DONNI E RATLIFF: I'm Donnie Ratliff representing

coal .

BILL HARRIS: I'm Bill Harris, a public member]

from Wse County.
MARY QUI LLEN: Just a couple of announcenents.

The Board for Decenber w Il be Decenber the 14th.
Because of the holidays, it has been nobved back one
week. So, you might want to mark that on your cal endar.
Ckay, we will hear public comments and because this is a
fairly short neeting, we will be timng you and pl ease
observe the two mnute rule...your comments. There is
not a question and answer period. It is a comment.

Cat heri ne Jewel | ?




JUANI TA SNEEUWAGHT: | believe she has not

arrived yet, Madam Chair man.

MARY QUI LLEN: Juanita Sneeuwaght.

JUANI TA SNEEUWAGHT: Ckay. | relinquish ny two

m nutes to Mary Kelly.
MARY QUI LLEN: Kat hy---.
JUANI TA SNEEUWAGHT: Savage.
MARY QUI LLEN: - --Savage.

JUANI TA SNEEUWAGHT: She relinquishes her two

m nutes to Mary Kelly.
MARY QUI LLEN: Mary Kelly. Mary Kelly.

MARY KELLY: Yes.
MARY QUI LLEN: Oh.

MARY KELLY: I'm a little slow. Hello, ladies

and gentl| enen. My nane is Mary Kelly. Il live in the
Hurricane section of Wse County. There is proposed for
hori zontal wells in ny area in the Hurricane section.

I'm a retired social worker having worked in
Kentucky and Wise County. I'm an AARP volunteer. I’ m|
an advocate on the National Team. I’'m a Congressional
Team Leader. I'm also a State Legislative Specialist
for the State Team. As part of that duties, I'm
required to becone nenbers of |ocal advocacy groups and

see where | can help with the problens that they are
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experi enci ng. Since | have experienced many of those
problems, you know, I understand. I’'m a Board member of
the Clinch Coalition. I’'m a member of SAMS, Appalachian
\oi ces.

But nmy reason for today is that | am very
concerned. What | have been dealt is a very harsh hand.
It involves, of course, first the strip mning. And
what | have been told and | have investigated their
records and | have nunerous letters from..which
| ncl udes Sharon Pigeon, Bradley Butch Lanmbert, | think I
gave the Board a packet when | was here the first tine,
| just dropped it by, and all others. |In those letters,
it is clearly stated that a USGS map, and this is |
understand from Phil Fields the engineer for the Gas and
O | Board, they use these USGS maps as a base map. Wat
| have been told by the Departnent of Mnes and M nerals
and, of course, OSMS had oversight on that, is that that
supercedes the Virginia Code, the Federal Law Snacker
and the Constitution. | would just like to show you
this map. Yesterday | talked with the people from the
USGS agai n. Wen | first brought this up to the
attention of R ck Boucher, he assured ne that he would
arrange a neeting with the Departnent of Mnes and

M nerals OSM and USGS, and they clearly state that this
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has no | egal standing. But

put Pol e Bridge over
photo interpretation only in 1977 and we put

m ne operation...active strip mne operation.

yet what they have done is

here and they say, hey, we did a
this strip

This is a

resi denti al
Abbott ,

resi denti al

area that

they put,

and according to M ke

t here

is no variance for a

area as an active strip mne.

listing...a

When

went

to very

Was at

recently to find out

only did they

| east

| i st

twenty different

this as one...two operations,

sone of the details, not
t here

operations using this one

map show ng ny

| and as a coal haul

road.

The photo

It

You can

is (inaudible).

The roads cane from Redli ne Road.

I nterpretation, right here
see that very well.

But just because an error
Bri dge Road...| nean, people |

was stating

this was Coal

have to go to Washi ngton

and everywhere el se and they say,

are you people still

not smart down in that area? I say, yes, ma’am, that’s
right. | guess...because | cannot...|l cannot, | nean,
| magi ne why you violate the laws in such a manner. \What
| did...of course right here we have one of the best G
systens around subjected to none because our County
Cl erk Jack Kennedy got NASA grants. And as you can see

ri ght here,

Si gned of f

t hat

what

there was a four | ane
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this hidden highwall for sludge pond. A man that |
knew, | worked wth his nother, Roger Cox, went over
t hat . He cone to ny hone all bloody because according
to the mning maps there was a road. Well, they said we
didn’t use your land. We didn’t show it. There it is
pl ai n as day. According to USGS nmap and the people at
USGS, they inforned Senator Webb and Congressnman Boucher
that they used reliable sources for their data. Vel |,
what they quoted was the Tigerland Center Database in
Mar yl and.

MARY QUILLEN: Ms. Kelly, you have two m nutes

to summarize what you’ re...the rest of your]
presentation. Thank you.

MARY KELLY: Thank you. Maybe soneone else wl|

gr ant me anot her m nut e. But anyway wat er ,
reclamation...| have a pending request for a fornal
heari ng at DMVE. It has been there since June. Now,

it’s a situation where my husband has a recurrence of
his ‘79 mining accident injury. My son has a broken
rib. | have been trying to help. We’re at the state
t hat, you know, we need help. For themto continue and
Ms. Pigeon there to say that hey I’ve got other things
to do, well, it should that ny formal hearing request,

whi ch was deni ed before the bond was rel eased before and
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t hey knew about it. They canme and did the pictures.
This is reclamation. This is what...if the conpanies
are doing the sanme thing to the people that the
Department of Mnes is allowng the strip mning
conpanies to do and |eave no water there...nmke sure
there’s no permanent water, and here’s a sample of the
water. This is Dale Branch.

MARY QUI LLEN: I'm sorry. But your time is up.

|s anyone else relinquishing their tine to M. Kelly?
M. Counts?

MR. COUNTS: Go ahead.

MARY QUI LLEN: Okay.

MARY KELLY: Thank you, M. Counts. And | want

to show you what DMVE approved as a coal haul road. This
is farm land here. You can see the malt here right in
the place that they said was a coal haul road. She has
got a big white ribbon there. Here it is. Here is &
copy of one the engineer’s reports. I'm sure everyone
of you all know him Here is his seal on there. On the
ot her one, that pond that was there that they put road
over across, he put it in three different |ocations.
What the Departnment of Mnes and Mnerals told ne was
that we couldn’t the water released if a pond was here.

We couldn’t get water released...grass released 1if the
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pond was where it was at. So, you have a pond ski ppi ng.
Like | said, when you look into this, Pointly Road
didn’t go across this high wall. It didn’t go all the
way to the Redline Road. Redline Road came to the
mning site.

Another thing that | want to briefly nention,
it’s not only...it’s the right of the people. Lucy
Whitl ey owned twenty-nine acres and a two story house.
Thanks to M ke Abbott, | was able to go through the
records. The pre-inspection report showed that the
private state |land owners own that twenty-nine acres.
They did not...the coal company didn’t the surface land.
They didn’t own the coal rights. But yet this wonan was
t aken out of her honme and put in a little box trailer.
So, I think it’s time that people got together and done
sonet hi ng because it is a ness. W need to be able to
look at the gas and o0il Board’s deeds and leases. I'm
been told by the Departnent of Mnes and Mnerals
they’re not required. I’'ve checked the record. The
only thing required is a notary statenment from either
t he gas conpany owner or the coal owner and the mning
surveyors or the engineers.

So, thank you for tine. | appreciate M.

Counts and Ms. Juanita Sneeuwaght giving ne the tine to
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speak. We do have a problem W need to work together.
It’s not a republican issue. It’s not a democratic
issue. I've worked closely with the Virginia General
Assenbl y. | wll continue to advocate for them to
listen to us and to get things done. We don’t...no
| onger need to be victins. People in the oil and gas
Board need to be looking not only at this scene that |
was given, which shows nothing about |andownership
Peopl e need to | ook first at those permt applications.

MARY QUI LLEN: Thank you so nuch.

MARY KELLY: Thank you.

MARY QUI LLEN: Karen Anstey.

KAREN ANSTEY: Yes. Good nor ni ng. My nane is

Karen Anstey. | am referencing nunbers twenty-three
t hrough twenty-eight. M husband and | own seven and a

hal f acres on top of GumHill.

MARY QUILLEN: Could I just interrupt you just
for a second? Itens twenty through twenty-eight have
been carried forward to Decenber. W would Iike

to...you know, to have your comments, but just wanted to
make you aware that those itens have been carried
f or war d

KAREN ANSTEY: Oh, all right. Very good. | was

appr oached by a gentleman by the nanme of Gus Sorrenson
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I’'m sorry he...I don’t see him 1in the room, about
| easi ng our property. | have no problem with then
| easi ng our property. The problemthat |I had was that |
had three specific requests that they honor. When Cus
came back the fourth time, I said to him, “Gus, I told
you the last tine you were here what | wanted and |
would sign the lease.” I said, Y“Are you telling me I
have to accept the lease the way that it’s written?” He
said, “No.” He said, “There are other ways to do it.”
I looked him directly in the eye and I said, %“Are vyou
tal king about the Virginia Law that allows you to pool
my property?” to which he did not answer me. Now, the
points that | want to nmake, nunber one, if ny
understanding of the law is correct, he should approach
nme five times. He did not. Now, he was there nunerous
times and left little business cards that he was there,
but ny husband and | were not hone. | physically saw
him four times and it was on the fourth occasion that |
had the interaction with him Nunber two, he never had
the curtsey to cone back with a yay or a nay. Md-1| ate
Septenber | get something from a law firm saying that
t hey were going to pool our |and. So, ny request is
this that the Board nmeke Southeast Land and M nerals

adhere to the law and try to negotiate with me. I don’t
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think that my demands are unreasonabl e. This was an
| nvestnment that we wanted for our future and for our

children. I guess, that’s it.

MARY QUI LLEN: Thank you. Would you be willing

to cone back next noponth since these itens are carried
f or war d?

KAREN ANSTEY: Yes. Yes.

MARY QUI LLEN: And that is on Decenber the 14th.
KAREN ANSTEY: That’s fine.

MARY QUI LLEN: Thank you so much for com ng.
KAREN ANSTEY: Thank you ki ndly.

MARY QUI LLEN: Fred Presley.

SHERRY PRESLEY: I’'m not Fred Presley, but I’'m

Ms. Fred Presley. M husband has had a stroke and it’s
very difficult for himto talk.

COURT REPORTER: I need your first name, ma’am.

SHERRY PRESLEY: My nane is Shirley Presley.
COURT REPORTER: Thank you.
SHERRY PRESLEY: W received this notice where

CNX wants to drill another well. VWhat we really wanted

was more information because all we’ve ever received 1is

just this notice. So, we basically wanted nore
information on 1it. I guess, we really can’t say we
obj ect or approve until we get the information. But |
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just wanted to reserve the right for him to say
something if...when we get the other information that we
can object if we want to.

MARY QUI LLEN: Okay. Is this an item that’s on

t he agenda today?

SHERRY PRESLEY: I can’t find it 1listed here,

but we were told that it was going to be here on

November the 16th, but I can’t find it listed on this

agenda.

MARY QUI LLEN: Coul d you---7?

DONNI E RATLI FF: Let Jimlook at it and see---.

MARY QUI LLEN: Coul d you let them | ook at
your - --7?

SHARON PI GEON: Anita seens to have---.

MARY QUI LLEN: Anita?

ANI TA DUTY: Those were the itens that were
automatically continued by the Board and, | guess...|
mean, the owners don’t get notified of that. So---.

MARY QUI LLEN:. Oh. So, is it on the Decenber
docket ?

ANI TA DUTY: I'm assuming it will be. I mean

that’s...we filed it for November, but it was
automatically continued. So---.

MARY QUI LLEN: Ckay. So, could you all let them
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know when the agenda...when the itemis going to be on
t he agenda?

ANI TA DUTY: I think that’s more their office

because we don’t know. We filed it for November.
SHARON HAGY: It will be our office.
ANI TA DUTY: And | think---.

SHARON HAGY: I don’t have the docket book with

me, but | can check on that for her and |l et her know.

MARY QUILLEN:. On, that would be great. That

woul d be great. They will let you know that that was

one of the itens that was...that the Board carried

forward---.

SHERRY PRESLEY: Ckay.

MARY QUI LLEN: ---for Decenber.

SHERRY PRESLEY: Thank you.

MARY QUILLEN. Thank you so nuch. Cat heri ne
Jewel | ?

(No audi bl e response.)

MARY QUILLEN: I guess she’s not here. The

public coment session is closed.
(Sharon Pigeon confers with Mary Qiillen.)
MARY QUI LLEN: Senator Puckett, did you wish to

addr ess the Board?

SENATOR PHI LLI P PUCKETT: No, I'm just here.
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MARY QUILLEN: You’re just here. Very good.

@ ad to have you here. Thank you.

SENATOR PHI LLI P PUCKETT: Thank you.

MARY QUILLEN: Just a couple of itens that...

sone housekeeping that we just nentioned earlier, for
anyone that is here that...that is here for item nunber
twenty-three on the docket. It’s...these 1tems are
going to be...have been carried forward to the Decenber
neeting at the request of Yarborough Law Firm .. Jonat han
Yarborough. It’s docket item number VGOB-10-1019-2837
carried forward until Decenber. ltem nunber twenty-
four, docket nunber VGOB-10-1019-2838, carried forward
to the Decenber docket. Item nunber twenty-five, docket
nunber  VGOB-10- 1019- 2839, carried forward to the
Decenber docket. |tem nunber twenty-six, docket nunber
VGOB- 10- 1019- 2840, carried forward until Decenber. Iten
nunber twenty-seven, docket nunber VGEOB-10-1019-2841,
carried forward to the Decenber docket. Item nunber
twenty-eight, docket nunmber VGAEOB-10-1019-2842, carried
to t he Decenber docket.

DONNI E RATLI FF: Madam Chai r.

MARY QUI LLEN: M. Ratliff.

DONNI E RATLIFF: Is there anyone from Sout heast

her e?
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MARY QUI LLEN: Apparently not.

DONNI E RATLI FF: Ckay.

JI M KAl SER. Madam Chairman, if it wll help---.
MARY QUI LLEN: M. Kai ser.

JIM KAISER |If it wll help with any of the

folks that are here, item nunber thirteen, EQT intends
to withdraw that petition.

MARY QUI LLEN: Thirteen w t hdrawn?

JI M KAI SER: Yes, ma’am.

MARY QUILLEN. Ckay. EQT withdrawing iten
nunber thirteen, docket nunber VGOB-10-1019-2828 has

been wit hdrawn. Any ot her housekeepi ng?
(No audi bl e response.)

MARY QUI LLEN. Ckay. We will go to agenda iten

nunber two. We will receive the report from the escrow
agent First Bank & Trust regarding our investnent
opti ons.

DEBBI E DAVI S: Good nor ni ng.

MARY QUI LLEN: Good nor ni ng.

DEBBIE DAVIS: My name 1is Debbie Davis. I'm

with First Bank & Trust Company. I’m the trust officer.

KAREN MCDONALD: Good morning. I’'m Karen

McDonal d the trust 1 nvestnent officer.

MARY QUI LLEN: Good norning. Welcone.
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DEBBIE DAVIS: W thank you for having us back

to discuss the investnent nodifications that we had
di scussed |ast nonth. | did want to give you all a
qui ck update on the escrow account of noneys that had
cane in during the nonth of Cctober. That is listed on
page ei ghteen. W had working interest deposits of
$3,885.26 and royalty deposits of $167,215. 00. W did
make distributions during the nonth of Cctober of
$170,248.72. W also paid out the billing on the audit
cost that was directed by the Board of $28,276.99. We
had an ending market value of $26, 268, 957. 49. Do you
al | have any questions pertaining to any of those?

Bl LL HARRI S: Madam Chairnman, let nme just ask a

gqui ck questi on. The section in green on page eighteen
t her e.

DEBBI E DAVI S: Yes.

BILL HARRIS: It says, Y“Do not accept moneys

from these wells.” Could...what’s happening here?

DEBBI E DAVIS: Those...the last six---.

BILL HARRI S: Yes.

DEBBI E DAVIS: Wen those were brought forth

from Wachovi a there was questions on exactly where these
noneys bel ong. That is sonmething that David and D ane

have been working on to try and work out. There are two
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ot her greens on page nunber two and three where the
orders have expired. The producers have not brought
t hose back before the Board to conti nue.

Bl LL HARRI' S: Ckay, thank you.

DEBBIE DAVIS: So, that kind of helps nme and

al so David and D ane to know---.

BILL HARRI S: Yeah. To keep track of

ever yt hi ng, yeah.
DEBBIE DAVIS: ---those are the ones that need

to be worked on.

MARY QUILLEN. And they are where, which

producers these are that need to be...to bring those---?

DEBBIE DAVI S: I'm assuming so.

MARY QUI LLEN: Ckay. So, those orders need to

cone back to the Board for disbursenent then, is that
correct?

DEBBI E DAVIS: I would assume. I’'m not for sure€

what the original orders were.

MARY QUI LLEN: Ckay.

DEBBI E DAVI S: They actually...this was

di scovered when they canme over from Wachovia that the
orders had expired.

MARY QUI LLEN: Ckay. Okay.

DEBBI E DAVI S: So, I’ve just made note of it---.
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SHARON PI GEON: These are not necessarily itens

f or di sbursenent.

MARY QUILLEN: On, not necessarily itens for

di sbur senent .

SHARON Pl GEON: Al nost certainly not

di sbursenments. These are just itens where the well may
have beconme part of a gob unit or sonething has
changed- - -.

MARY QUI LLEN: Ckay.

SHARON PI GEON: Money shouldn’t go into this

account .

DEBBI E DAVI S: Ri ght.

MARY QUI LLEN: Okay. And Diane and David are

awar e of that?
DEBBI E DAVI S: Yes.
MARY QUI LLEN: Ckay.

DEBBI E DAVI S: Yeah. They were actually the

ones that had infornmed ne that those orders have expired
and to please not accept noneys.

MARY QUI LLEN: And these | ast ones are the ones

t hat were the Wachovia ones that---?

DEBBI E DAVI S: Yes. I’'m assuming so.

MARY QUI LLEN: For sone reason they are not the

correct accounts or whatever?
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DEBBI E DAVI S: Yes. I t hi nk t here wer e

gquestions...as you will see, the docket nunbers are kind
of strange.

MARY QUI LLEN: Un-huh. Yes. Yes.

DEBBI E DAVI S: So---.

MARY QUI LLEN: Yeah, they are.

DEBBIE DAVIS. ---1 think research is being done

on those, to ny know edge. | was just instructed not
accept noneys if they cane in.

MARY QUILLEN: Ckay. Thanks. | appreciate

t hat .
KAREN MCDONALD: Behind the next tab, | have a

|ist of the current investnents, page one of one, as of
Oct ober the 31st and you will see that we have $784..
$7, 840,000 invested in CEDARS at the end of October and
the dollars invested are about eighteen and a half
mllion in the interest bearing account. So, that is an
update as of October the 31st.

Behi nd the next tab, we had a discussion at our
| ast neeting regarding potential further investing. The
Board has authorized us to purchase CEDARS through
Decenber the 31st. The question cane up with regard to
how nmuch cash we needed to have on hand for

di stributions and it was nentioned history has been two
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to three or four mllion. So, | have set forth a
proposal that the Board received prior to the neeting
that shows for the remainder of this year, which
basically is the nonth of December, we’re recommending
not only the purchase of one CEDARS for six nonths
and...or one block for six nonths and one block for
twel ve nonths. But an additional block for the Decenber
t wel ve nonth and six nonth CEDARS to increase our return
and to nake good use of the funds that are there in
esCr ow. So, what this page one of this proposal is
suggesting is essentially doubling the original approved
| nvestment with the 50 basis points for the six nonth
CEDARS and the 65 basis points for the twel ve nonths.
MARY QUI LLEN: Okay. And this is still going to

| eave us with that ability to pay out t hese
di sbursenents that---.

DEBBIE DAVIS: Wth this in mnd of nmaking this

extra, we would still have an estimated dollars not
accounting additions of over $12,000,000.00 in cash in
t he i nterest bearing account.

MARY QUI LLEN: Ckay. Okay.

KAREN MCDONALD: So, I have...I’'ve made an

effort to break out the cash equivalence interest

beari ng account by nonth to show the change in bal ance
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as we purchase CEDARS. | felt that was a little nore
accurate than what had done previously. So, that is one
reason that we wanted to be in front of the Board this
nonth to suggest nmaking that additional investnent for
t he nonth of Decenber. Then page two is suggesting to
the Board activity for January, February and March.
Agai n, just a suggestion. But the colors highlight, for
exanple, the certificates of deposit, the one that is
maturing January the 7th, we would reinvest that for
anot her six nonths and make an additional six nonth
i nvest nent of $980, 000. 000 in CEDARS. Then in the
vellow further down the page, we would purchase
$980, 000. 000 for a twelve nonth CD. This is all
activity that has not been approved by the Board, but
we’ re suggesting that it be followed in order to obtain
a fully invested position.

MARY QU LLEN: Right. And---.

DEBBIE DAVIS: And that would give us an

estimated dollar balance left in our interest bearing
account of $6,691,066.85. That’s not taking into
consi deration any new noneys being deposited. These is
j ust the bal ance as of the end of October.

BRUCE PRATHER: That interest bearing account,

we would have access to that at any time wouldn’t we---7?
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DEBBI E DAVI S: Yes.

BRUCE PRATHER: ---if we needed it?
MARY QUI LLEN: Yeabh.
DEBBI E DAVI S: Yes.

BRUCE PRATHER Ckay.

DEBBIE DAVIS: And plus we wuld still be

continui ng, you know, maturities---.

BRUCE PRATHER: Yeah. Ckay.

MARY QUI LLEN: Yeah. As each of these nature,

vou’ re 1investing 1in another one both on the six month
and the twelve nonth intervals, is that correct?

DEBBI E DAVI S: Yes.

KAREN MCDONALD: Yes. For this...for January

t hrough March, we only have six nonth CDs maturing.

MARY QUI LLEN: Ri ght.

KAREN MCDONALD: And so we are suggesting

reinvesting those for another six nonths and then
followng the sane pattern of a six nonth and twelve
nonth block in addition to that being invested to bring
us to a nore fully invested position by the end of
Mar ch. This could be adjusted at any tine. W woul d
take witten instruction fromthe Board. W could do it
for Decenber and January and reevaluate it at our

neeting in January. But | wanted to show you a
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systematic investnent strategy to get us to that
reasonabl e cash bal ance.

DEBBIE DAVIS: And plus it would be earning

addi ti onal noneys nonthly by having the higher interest
rat es.

MARY QUI LLEN: And we do have one on that...for

December the 7th that it’s going to double the
| nvest nent or the...yeah.

KAREN MCDONALD: That’s...that’s our suggestion

to accel erate the i nvest nent.

MARY QUILLEN: In Decenber for both the six

month and the twelve month, it’s a double---7?

DEBBI E DAVI S: Yes.

KAREN MCDONALD: Yes.

MARY QUILLEN. And then comng over into the

first quarter---7?

DEBBIE DAVIS: W would actually...instead of

j ust purchasing $980,000.00 for a six nonth and twelve
nont h, we would do the $1, 960, 000.00 for a six nonth and
a twel ve nonth.

MARY QUILLEN Ckay. And then this is still

going to give us that $6,691,000.00 for---?
KAREN MCDONALD: After all of this activity has

been acconplished, then at March the 31st that would be
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our balance and then we would continue to have CEDARS
maturing even after that. So, vyou’'re 1immediately]
repl eni shing your cash. As M. Harding said, if there
were an extrenely unusual cash need, First Bank---.

MARY QUI LLEN: Ri ght.

KAREN MCDONALD: ---would be willing to provide
the funds where the CEDARS is |ocked up for thirty days

or sixty days nore than you could handl e.

MARY QUI LLEN: Ckay.

DEBBI E DAVI S: And thought just doing the first

quarter, you know, and then we coul d address---.

MARY QUI LLEN: Yeah. And then | ook and reassess

at the beginning of the second quarter

DEBBI E DAVI S: Ri ght.

KAREN MCDONALD: Ri ght. So, that is our

proposal to the Board with the witten instruction fromn
the chair to nove forward. W do have tine. W do
purchase our CEDARS at the begi nning of each nonth. So,
we’ve got almost two weeks Dbefore we would need
I nstruction for Decenber. But we would |ike the Board
to consider this.

MARY QUI LLEN: And Butch will be back in tine.

| nean, he wll be able to do that if the Board so

chooses. (Questions fromthe Board?
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DONNI E RATLI FF: Madam Chai r.
MARY QUI LLEN: M. Ratliff.
DONNI E RATLI FF: The Decenber investnent has

al ready been approved, right?

DEBBIE DAVIS: No, it has not.

MARY QUI LLEN: No. Unh-huh.

KAREN MCDONALD: Only hal f.

DONNI E RATLI FF: Ckay.

KAREN MCDONALD: Only hal f.

DONNI E RATLIFF: Al right.

KAREN MCDONALD: W were doing $980,000.00 in

two bl ocks. So, we would need---.

DONNI E RATLI FF: Are you ready for a notion?

MARY QUI LLEN: Any ot her questions?

(No audi bl e response.)

MARY QUI LLEN: Okay. Do | hear a notion?

DONNI E RATLIFF: | nove that we increase the

Decenber investnents on the six nonth and the twelve
month and that we accept Ms. McDonald’s recommendation
on January, February and March on the investnents on the
CEDARS.

BILL HARRI S: Second.

MARY QUI LLEN: Ckay. And a notion and a second.

Any questions?
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(No audi bl e response.)

MARY QUILLEN: All those in favor, respond by

sayi ng yes.
(Al'l menbers signify by saying yes.)
MARY QUI LLEN: Qpposed, no.

(No audi bl e response.)
MARY QUI LLEN: Approved.
KAREN MCDONALD: Thank you very nuch.

BRUCE PRATHER: She w Il get that in witing

want she?

MARY QUI LLEN: Yes. And M. Lanbert wll send a

Wwitten statenment to them of the Board approval for
t hese i nvestnents, correct?

SHARON HAGY: Yes.

MARY QUI LLEN: Thank you so nuch.

DEBBI E DAVI S: Thank you all.

MARY QUILLEN: Thank vyou. | appreciate you

com ng in.

DEBBIE DAVIS: | assune we wll...do you all

need us back next nonth or January. Normally, we
woul d- - - .

KAREN MCDONALD: Do quarterly.

DONNI E RATLI FF: | think January.

MARY QUI LLEN: | think January probably since we
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have approved everything that’s going to, you know, go
t hrough that first quarter. But if for sonme reason that
M. Lanbert thinks that we do then he---.

DEBBI E DAVI S: Just |et us know.

MARY QUILLEN. ---can be in touch with you and

| et you know. But right now, | think probably the first
gquarter, the January neeting.

BILL HARRIS: Madam Chairman, just a quick

questi on. There is one other tab that was not
addressed. D d you all want to tal k about that?

DEBBI E DAVIS: Onh, that was the pricing of

t he---.
KAREN MCDONALD: GCh, vyes. Yes. W wanted to

mai ntain conmuni cation with you on how Treasurers are
performing. So, the...it’s...there really has not been
a significant change in the fifty-two week Treasury that
I s being offered. 1It’s twenty-three basis points for a
one year conmmtnent. So, again, we like to show that
the interest bearing twenty-five basis point account
that’s fully liquid is still to your advantage. There
are a lot of irregular things happening in the fixed
| nconre narket at the nonent. So, we will continue to
nonitor that. Thank you.

MARY QUI LLEN: Any ot her questions?
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(No audi bl e response.)
MARY QUI LLEN: Thank you so nuch.
DEBBI E DAVI S: Thank you.

KAREN MCDONALD: Thank you.

MARY QUILLEN:. The next item on the agenda,

nunber three, docket item VGOB-95-0418-0503-02. Al
t hose wishing to speak to this item please cone forward
and be sworn in.

MARK SWARTZ: Mark Swartz and Anita Duty.

(Anita Duty is duly sworn.)

ANI TA DUTY

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Anita, could you state your nanme for us,
pl ease?

A Anita Duty.

Q Who do you work for?

A CNX Land Resources.

Q And with respect to your duties and your

j ob there, how do they pertain to this petition today?

A We prepared the petitions to rel ease the
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f unds from escrow.

Q And with regard to this, we’re talking
about which drilling unit?

A W 31.

Q kay. And is this disbursenment going to

zero out the escrow accounts or is it a partial?

A A parti al

Q Ckay. And have you identified...what
tracts are you tal king about?

A Tracts 2, 3, 4, 5, 8 and 12.

Q kay. And t he reason for t he

di sbursement request is what, a witten split agreenent,

is that true?

A Yes.

Q And have you reviewed that agreenent?

A | have.

Q And what are the terns?

A 50/ 50.

Q Ckay. And have you prepared an exhi bit

whi ch would address the 50/50 disbursenment that the
Board and the escrow agent could use to make the
di sbur senent ?

A Yes.

Q Ckay. And is that the | ast page of your
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petition?

A It is.

Q In order to do this, did you review your
paynent records...neaning the operators paynent records
and conpare those to the escrow agent’s deposit records?
| did.

D d you do that as of a specific date?

It was July the 31st, 2010.

o > O »

kay. And when you nmade the conpari son
did you find that the escrow agent had accounted for al
of the paynents that you had nade?
A Yes.
Q And were you able to then |ook at the
deposits that were nmade and relate themto paynents that
you had nade as well, you were going to check at both
di rections?
A Yes, we were.
Q And when you did that were they
conpl etely consi stent?

A Yes.

Q Ckay. These...this escrow di sbursenent
I s actually gob well production noney, correct?

A Yes, prior to the area being seal ed.

Q Ckay. And also sone production before
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It was sealed. So, during and before?

A It’s just before...before it was seal ed.
Q Just before it was seal ed?

A Yes.

Q And so with regard to...we’ve got two

requests here. We’re actually asking for the
di sbursenment from the escrow account to the peopl e that
vou’ve 1identified on Exhibit A, but we’re asking for

di rect paynent of royalties as we nornmally do, right?

A Yes.
Q But that direct paynent of royalties
wi || actually conme out of...to these people, wll

actual ly conme out of sonething that is on a |ater docket
that will cone out of the seal ed gob?

A Yes.

Q Wiich will...which we wll eventually
get to today. It’s a couple of docket items down. So,
it’s slightly different.

A Yes.

Q So, in that regard, we are requesting
that the order allow the disbursenent requested on
Exhibit A to the folks listed on Exhibit A from the
exi sting escrow account, but then to allow them to be

paid royalty directly out of the Buchanan Nunber 1
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seal ed gob unit?

A That’s correct.

Q Okay. There’s a slight wrinkle there.
Wth regard to the conparison that you did and the
bal ances on July the 31st, 2010, what was the total
anount in the escrow account at that point?

A $67, 113. 15.

Q kay. And if we |ook at the proposed
dollars to be disbursed, obviously, it’s less than that?

A Yes.

Q kay. Have you provided on the |left
hand columm or in the left hand colum on Exhibit A the
nanmes of all of the folks that are going to be receiving
di sbur senent s?

A Yes.

Q And then in the second colum from the
ri ght, have you provided their 50% i nterest percentage?
A | have.

Q kay. And when the escrow agent nakes
t hese di sbursenents, are you requesting that they use
the percentages that you’ve supplied and apply those to
t he anount on deposit at the tinme the disbursenent is
made?

A Yes.




Q Ckay. Wth regard to Tract 2, you're
proposing a disbursal to coal nountain mning and CNX
Gas, is that correct?

A Yes.

Q And what percentage should the escrow
agent use for both?

A 0. 7935% f or each.

Q And then with regard to Tract 3, Unicon
Pocahont as Coal Conpany, Buchanan Coal Conpany, Salyers
Pocahont as Coal Conpany, Plum Creek and Donal d Short, et

al , right?
A Yes.
Q Ckay. For the coal owners...the coal

claimants first, what percentages should the escrow
agent use?

A For Unicon Pocahontas, it should be
2. 7934% Buchanan Coal Conpany 0. 6208% Sal yers
Pocahont as 0.3104% Plum Creek Ti nberlands 1.8623%

Q And for the oil and gas side of the

split agreenent?

A 5. 5868%

Q And that would be Donald Short, right?

A Ri ght .

Q Tr act 4, t he parties and t he
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per cent ages?

A Coal Mountain Mning 2.0799% and CNX Gas
Conpany 2. 0799%

Q Tract 5?

A Uni con Pocahontas Coal Conpany 5.5004%

Buchanan Coal Conpany 1.2223% Salyers Pocahontas Coal
Conpany 0.6112% Plum Creek Tinberlands 3.667% and
Donald Short, which would be a total of the coal
nunbers, 11.0009%

Q kay. Tract 8?

A Coal Mountain M ning and CNX Gas Conpany
shoul d both receive 0.0704%

Q And, finally, Tract 127

A Coal Muntain 15.935% Matthew Bal dw n
7.9675% and Amanda Bal dwin 7.9675%

MARK SWARTZ: That’s all | have of this one,

Madam Chai r man.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

MARK SWARTZ: We’ re done.

MARY QUI LLEN: Okay. Do | hear a notion?

DONNI E RATLI FF: Move to approve, Madan

Chai r man.
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BRUCE PRATHER: Second.

MARY QUILLEN: We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al'l menbers signify by saying yes, but Katie

Dye.)

MARY QUI LLEN: Qpposed, no.

KATI E DYE: Abst ain.

MARY QUILLEN. You have approval wth one
abstention, Ms. Dye. The next item on the agenda is

| tem ..nunber four, docket nunber VGOB-01-0918-0923-01
and a second disbursenent petition under the docket
nunber VGOB- 01-0918-0923-02. All those wi shing to speak
to this item please cone forward and be sworn.
MARK SWARTZ: Mark Swartz and Anita Duty.
MARY QUI LLEN: You may conti nue.

MARK SWARTZ: Just an introduction to sort of

get you all focused with regard to this. Thi s
di sbur senent request was precipitated by a concl usion of
a Court case. Cbviously, that took a while. Thi s was
pool ed back in 01. So, the unit has been in existence
for quite sone tine. At the nmonent, it is a 1009
leased. So, 1f we were starting over today, we wouldn’t
even be in front of you because we have a 100% of the

| nterest |eased, okay. | f you look at Exhibit B-3 in
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t he packet that we have provided, the little tiny piece
that’s not coming out of escrow 1is Hugh McRae and
Blankenship. It’s 0.7250% of the unit. All the other
funds and owners are being disbursed if this request is
approved. The folks listed on Exhibit E were omtted by
m st ake froma resolution in the Court order, okay. So,
we’ re anticipat...Anita 1s anticipating that probably]
sometime after the first of the year we’ll be back to
get that Ilittle bit out and the escrow can go away
because those folks are actually |leased as well. So

it’s kind of a housekeeping moment to get almost all of
the money out of this escrow account and then we’re
going to be back here. Unfortunately, the Court order

j Ust...it mentioned the man, but it didn’t...didn’tg

finish the job. So, we’ll be back, you know, to do
t hat . So, to put this context for you | thought it
m ght be helpful. And then let ne nove to Anita, unless

there’s some questions with regard to the posture of the
case at the nonent.

MARY QUI LLEN: Okay. So, that’s the only...only

ones that are not listed on this Exhibit A-17?
MARK SWARTZ: Correct.
MARY QUI LLEN: Ckay.

MARK SWARTZ: Correct.
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SHARON PI GEON: Mark, who’s actually taking care

of the...getting the order corrected?

MARK SWARTZ: Do you renenber the | awers?

ANl TA DUTY: It’s Allan Stratton & Associates

from like Wytheville or...I'm not sure.

MARK SWARTZ: Ri ght.

ANI TA DUTY: Radf ord.

MARK SWARTZ: Okay. Anything else before I---7?

MARY QUILLEN: Any other questions from the

Boar d?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

ANI TA DUTY

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Ani t a, this t hen a request for

di sbursement and I’11 Jjust ask you to state your name

agai n.
A Anita Duty.
Q And you work for CNX?
A Yes.
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Q Ckay. And with regard to this
application, you’re the person who shepherds changes in
percentages and acreages and al so di sbursenents through
t he process, correct?

A Yes.

Q And, in fact, you signed the notice of
hearing and the application here?

A | did.

Q Ckay. Wth regard to the boundari es and
tracts here, are the percentages that are being revised
partly the result of splitting sonme pre-existing tracts?

A Yes.

Q And are they also in sone small neasure

the result of some |ine issues?

A Yes, partly.

Q In a very small way?

A Yes.

Q And so did you internally at OCNX nake

these revisions so that you were paying appropriate
anounts into escrow sone distance in the past?

A Yes, we did.

Q Ckay. So, the escrow account dollars
are right, but to cone out these percentages have to

change?




A Yes.

Q kay. And have you listed the revised
acreages and percentages on the tract identification
sheet that you filed with this application?

A | have.

Q And have you also utilized those

per cent ages and acreage in preparing Exhibit A-1?

A Yes.

Q And also in preparing Exhibit B-3,
whi ch- - -?

A E.

Q I'm sorry. Exhibit E, which identifies

the little bit of money that’s going to remain pending

nodi fication of the order in Crcuit Court?

A Yes.
Q kay. Again, did you go back and | ook
at your...at the operator’s deposit or royalty payment

records and compare those to escrow agent’s records?

A | did.

Q And did you do that as of a date?

A August the 31st, 2010.

Q Ckay. And at that time, what was the

t otal anmount on deposit?

A $95, 338. 04.
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Q kay. And the...when vyou did the
conpari son of the paynent records of the operator and
t he deposit records of the escrow agent, were they in
bal ance?

A They were.

Q kay. This escrow agreenent or this
split agreenent is a little different than sone that
we’ve seen in the past or at least the order...they nust
have had an agreement that resulted in an order. It’s a
little different than what we normally see, right?

A Yes.

Q (kay. There are three colums here that
you actually need to look at in terns of the order that
you would need to issue. If we look at the third and
fourth colums from the left hand side of the page,
right, the fourth colum fromthe |left hand side of the
page 1is Mutter Heirs percent of escrow and you’ve got
02.5% correct?

A Yes.

Q And then the colum just to the right of

that is Torch percent of escrow and you’ve got 7.5%?

A Yes.
Q Wi ch presumably woul d equal a 1007?
A Yes.
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Q kay. And was the Court order to the
effect that of the noneys currently on deposit, the
Mutter Heirs would receive 92.5% and Torch woul d receive
7. 5%

A That’s correct.

Q And have you done the percentages in
colums...the third and fourth colums from the right
hand side of the page that should be applied by the
escrow agent to make the disbursenent from escrow to
t hese peopl e?

A Yes.

Q The furthest colum to the right is a
future payments percentage column, isn’t 1it?

A Yes, it is.

Q kay. And so the order should provide
that if this application is approved the operator be
al lowed to pay the owners identified in the application

but using the percentages in the furthest columm to the

right because Torch wll not be receiving future
payment s?

A That’s correct.

Q And in that regard then, and we’ve got

quite a list here, so I'm not going to ask you to go one

at a time, but I'm going to ask you a more generid
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question. With...you’ve 1identified the people that
shoul d receive paynents in the first colum on the |eft
hand side of the page, correct?

A | have, yes.

Q And for each of those parties, there
| S...you have addressed the percentages that should be
used to calculate their interest comng out of the
current escrow account ?

A Yes.

Q And those percentages, the 7...the 82
and a 1/2% and the 7 and a 1/2% percentages are
addr essed at colums three and four fromthe right---7?

A Yes.

Q ---for each person that was receiving
noney fromthe current escrow account?

A That’s correct.

Q And then in the last colum, you have
| dentified the percentages of the people who are to
receive royalty paynent noney in the future and Torch is
not anong thenf

A That’s right.

Q Ckay. And the escrow account here woul d
be required to remain in place wth regard...as

I ndi cated on Exhibit E with regard to a piece of Tract
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1E, correct?

A. Wth the entire tract.
Q O the entire tract of 1E?
A Yes. Yes.

MARK SWARTZ: That’s all I have, Madam Chairman.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)
MARY QUI LLEN: Ckay. You nay continue.
MARK SWARTZ: We’re done.

MARY QUI LLEN: Okay. Do | hear a notion?
DONNI E RATLI FF: Motion to approve, Madan

Chai r man.

BRUCE PRATHER: Second.

Bl LL HARRI' S: Second.
MARY QUI LLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al nmenbers signify by saying yes, but Katie
Dye.)

MARY QUI LLEN: Qpposed, no.

KATI E DYE: Abstai n.

MARY QUI LLEN: Mbtion approved. One abstention,

M's. Dye. The next item on the agenda is nunber five,
docket nunber VGOB-96-0116-0533-01. Those wi shing to

speak to this item please cone forward and be sworn.
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MARK SWARTZ: Mark Swartz and Anita Duty.

MARY QUI LLEN: Ckay. You nmay continue.

MARK SWARTZ: Thank you. This is another unit

that in the Buchanan 1 sealed...or in the Buchanan M ne

seal ed gob area nunber 1. It will...the disbursenent
wi Il  come from the escrow account, but the future
paynents woul d conme out of the sealed gob unit. | think

it’s actually the next docket item just to sort of focus

vou on this. It’s like the first one we talked about.

ANI TA DUTY

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR SWARTZ:

Q Anita, you need to state your nane for

us, pl ease.

A Anita Duty.

Q Who do you work for?

A CNX Land Resources.

Q And did you participate in preparing and

presenting the mscellaneous petition here and the
exhi bi ts?

A Yes.
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Q In fact, you signed the petition?

A Yes.

Q This pertains to what unit?

A V- 31.

Q Which tracts?

A Tracts 8 and 9.

Q And it appears that the escrow account
wi Il be required to be maintained even after these

di sbur sements occur?

A It will.

Q Ckay. And t he reason for
di sbursenment is a royalty split agreenent?

A Yes.

Q Is this a sinple 50/507?

A Yes.

Q kay. Dd you nmeke a conparison
royalty paynent records wth deposit records?

A Yes.

Q As of what date?

A July the 31st, 2010.

Q And on that square up date, what was
anount on deposit?

A $11, 719. 70.

Q Wien you conpared the paynents that
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operator made into escrow with the deposit records of
t he escrow agent, were they in agreenent?

A They were.

Q kay. And, obviously, when you | ook at
the disbursements here they’re less than the $11,000°?

A Yes.

Q Ckay. And this escrow account s
actually for production and royalty before the gob well
was. ..the gob unit was forned, correct?

A Yes.

Q kay. And is it your request that once
t hese escrow disbursenents are mnmade to the folks
| dentified on Exhibit A that the operator be allowed to
pay those people consistent with the Buchanan seal gob
uni t nunber 1 order?

A Yes.

Q Okay. Who are the folks that you’re
requesting the escrow agent pay with regard to Tract 87

A Uni con Pocahontas Conpany and they wll
be paid 2.9033% Buchanan Coal Conpany 0.6452% Sal yers
Pocahont as Coal Conpany 0.3226% Plum Creek Tinberl ands
1. 9355% and Donald Short would be an addition of all of
t hose percentages of 5.8066%

Q kay. And wth regard to Tract 9, who
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woul d receive the noney and at what percentages?
A Coal Mountain Mning 0.422% and CNX (Gas
Conpany 0. 0422%

MARK SWARTZ: That’s all I have, Madam Chairman.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

MARK SWARTZ: That’s all I have on this one.

MARY QUI LLEN: Do | hear a notion?

Bl LL HARRI'S: Motion for approval.
BRUCE PRATHER: Second.

MARY QUI LLEN:. We have a notion and a second.

Al |l of those in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Katie
Dye.)

MARY QUI LLEN: Qpposed, no.

KATI E DYE: 1’11 abstain.
MARY  QUI LLEN: Motion is approved. One

abstention, Ms. Dye. The next item nunber six on the
agenda, a petition from CNX Conpany for disbursenent of
funds, docket item nunmber VGOB-98-1117-0697-02. Those
W shing to speak to this item please cone forward and
be sworn.

MARK SWARTZ: Mark Swartz and Anita Duty.
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PETER GLUBI AK: Peter d ubiak for M. Kathleen

Wade. Madam Chairman, | have M. Ralph Keen and his
daughter here. They’re also on this. I don’t know if
they’re on 50, 51 or 52, but they want to be heard on
that issue. | should probably get thema chair. Again,
Madam Chairman, I'm here regarding Tract 22 on this
docket .

MARY QUI LLEN: Ckay. You nay continue.

MARK SWARTZ: Thank you.

ANI TA DUTY

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Anita, could you state your nanme for us,
pl ease?

A Anita Duty.

Q Who do you work for?

A CNX Land Resources.

Q And were you responsible for getting
this m scellaneous petition filed and shepherding the
notice and exhibits and so forth that acconpanied it?

A Yes.
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Q kay. There reason for this filing is
actually two reasons. There was a final order in the
Court, correct?

A Yes.
Q And there’s also some royalty split

agreenments, correct?

A That’s correct.

Q Have you reviewed the split agreenents?
A | have.

Q Are they 50/ 50 agreenents?

A Yes.

Q And has your...have you factor that in

I n the preparation of Exhibit A?

A Yes.

Q Have you reviewed the final order that
was entered in August of this year?

A Yes.

Q And is that reflected in...the terns of
t hat as you understand it reflected in Exhibit A?

A It is.

Q Ckay. This appears to nme to be a
partial disbursenent of the funds on escrow and the
escrow account wll be required to be maintained after

that, is that correct?
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A That’s correct.

Q kay. What tracts does this request
pertain to?

A 22, 50, 51 and 52.

Q Ckay. And the drilling unit here is

which drilling unit?
A It’s the Buchanan Number 1 sealed gob 1.
Q Okay. And this 1s the one that’s going
to pick up paynents for a couple of the units that we
spoke of earlier today?

A Yes.

Q Ckay. Dd you get into the paynent
records and the deposit records to prepare...or to nake
a conparison and then prepare your Exhibit A?

A Yes.
Q And when you conpared your paynent

records to the bank’s deposits, what did you determine?

A They were in bal ance.

Q And did you do that as of a particular
dat e?

A August the 31st, 2010.

Q Ckay. And have you indicated on Exhi bit

A the folks that we are proposing based on the one hand

on the Court order and on the other split agreenents the
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folks that should receive funds from this escrow
account ?
A Yes.
Q Wth regard to Tract 22, what’s the

di sbur senent request?

A 15.455% to Ms. Sara \Wade.

Q kay. And O to Torch, correct?

A 0 to Torch, that’s correct.

Q kay. And then in the future, you would

request that the operator be allowed to pay her directly

out of this sealed gob unit?

A Yes.
Q With regard to 50, what’s the request?
A Coal Muntain Mning 0.2127% Elizabeth

McCowan Justice 0.2127%

Q Tract 517?

A Coal Muntain 0.1035% and the sanme to
Anna Lanbert.
Q And in Tract 527
A Coal Muntain Mning and Ralph Keen
0. 0433% each.
Q Ckay. And with regard to M. Keen, did
M. d ubiak share with us this norning that M. Keen was

taking the position that he had not signed a split
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agreenment ?

A Yes.

Q Dd you have vyour office scan the
agreenent and email it to ne?

A Yes.

Q And we have shown that to...although M.

Glubiak doesn’t represent Mr. Keen, we’ve shown it to
Mr. Glubiak and we’ve shown it to Mr. Keen and his
famly this norning, correct?

A W have.

Q What’s the...what’s the date of that

agr eement ?

A February the 16th, 2002.
Q kay. And who were the parties?
A It’s Coal Mountain Mining Company and

Ral ph Keen and Grace Keen.

Q Okay. It’s a three page agreement,
correct?

A Uh- huh.  Yes.

Q And if we scroll down to the bottom who

signed it?
A Ral ph Keen, G ace Keen and t he
representative for Coal Mountain.

Q kay. And were there notaries applied
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to the various signatures?
A Yes.

Q When were Mr. Keen and Grace Keen'’s
Si gnatures notarized?

A February the 16th, 2002.
Q kay. And is this docunent that vyou

relied on when you requested this disbursenment fron

Tr act 527
A Yes. Yes.

MARK SWARTZ: That’s all I have, Madam Chairman.

MARY QUI LLEN: Okay, questions fromthe Board?

(No audi bl e response.)
MARY QUI LLEN: Okay, you may conti nue.
MARK SWARTZ: I'm finished.

MARY QUI LLEN: Okay. So, you’re just doing the

Tr act 227

MARK SWARTZ: No. We’re proposing to do all of

t hem

BRUCE PRATHER: They’re doing all of them.

MARY QUILLEN: Oh, vyou’re doing all of them

(kay, even---.

MARK SWARTZ: | just wanted to sort of explain

why since we have a push back, okay,---.

MARY QUI LLEN: Ckay.
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MARK SWARTZ: ---to save sone tine.
MARY QUI LLEN: Okay. M. G ubiak.
PETER GLUBI AK: Madam Chairman, | represent Ms.

Kat hl een. .. Sara Kathleen Wade who is seated to ny left
and her son, Ron Wde. | would only by way of
I nformation point out that this has been an eighteen
year process for Ms. Wade, which wll hopefully
cul m nate sone tinme next nonth and finally getting the
money. So, I'm glad to see that’s happening. I'm sure
Ms. Wade and her son are happy that this conclusion
wi || finally happen. | would point out that this was
done as a result of a final Court order. As the Board,
| think is no doubt aware, | have significant objections
to the split agreenent. | happened to ask M. Keen
because he was on the docket this norning, he indicated

to nme that he thought that he had not signed a split

agr eenent . | wll concede that M. Swartz was able to
| ocate one. I've seen it and Mr. Keen has seen it. I
do not represent him It is ny understanding that he

had an objection and I'm...there’s certainly...this 1is
hi s daughter, | believe, that is going to voice the
obj ect i on. Wth regard to Tract 22, we whol eheartedly
support the disbursenent of the noney and would

encourage Ms. Davis and the staff to get it done as soon
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as possible. | have W9s, which are required. I'11
gi ve one to the Board and one to Ms. Duty. So, as far
as we are concerned insofar as disbursing, Tract 22 we
hope t hat happens very shortly.

MARY QUILLEN. And this is for Ms. Wde,

correct?
PETER GLUBI AK: I'm sorry?
MARY QUI LLEN: For Ms. Wade?

PETER G.UBI AK: Yes, for Ms. Wde. | do not

represent any of the parties involved in Tract 50, 51
and M. Keen is here and he is involved in Tract 52.

MARY QUILLEN. Okay. Any questions from the

Board on Tract 227
(No audi bl e response.)

MARY QUI LLEN: Okay. Do you all w sh to speak?

RONALD WADE: I would |like to ask sone

questi ons.

MARY QUI LLEN: Okay. You will need to be sworn.

(Ronni e Wade is duly sworn.)

COURT REPORTER: And your nane, please.

RONALD WADE: Ronald Wade. M question for the

Board i1s this. In ‘92 my mom and dad entered into a
| ease with the land conpany that eventually becane CNX

After that, the pooling concept cane into agreenent
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t hrough our Legislature and the Board. We have asked
for royalty reports contending that we own the
property...or ny nomand dad owns the property and never

recei ved anything from CNX Gas. I have worked in the
gas industry for nore than ten years nyself for public
conpani es. | know what is common practice in every
ot her state other than Virginia. But since the
Legi sl ature gave the right of em nent domain to the gas
conpany and gave the Board the responsibility of

distributing the  money, is it not the Board’s
responsibility to protect the interest of the people
that are forced into this and not receiving adequate
information from the company? We’ve never received a
production report. We’ve never received a sale’s report
and a conparison on the royalties. W have no
| nf or mati on.

MARY  QUI LLEN: Have you requested this

i nformati on from CNX?

RONALD WADE: Yes. But because of this being

pool ed...force pooled we had to go through Court and
prove that it was our ownership. W had to pay M.
@ ubi ak. Yet they knew from the day they signed the
| ease because the mneral severance...the coal severance

fromthe |and specifically said coal only. As a matter
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of a fact, they cane back and bought the property off of
nom and dad because it said the mning had to be done by
the pick and shovel method and they couldn’t longwall
for that reason. Now, nmom and dad were fortunate
because I’ve spent forty years in the mning industry
and worked for two public oil and gas conpani es. They
did their accounting out to twelve places reporting the
gas production as Al berta, Texas, Gklahoma, M ssissipp

and Arkansas. But what | want to know, | want to see
the records of the production and what it was sold for
to make sure that these nunbers all chive. And in ny
opi ni on- - -.

MARY QUI LLEN: Anita, are those---7?

RONALD WADE: ---1it’s the Board’s

responsibility to see that we see this because it was
t aken out of our hands. W couldn’t demand it because
of the way the |aw was passed and the way it was set up
and pool ed through the Virginia Gl and Gas Board. |t
may not have been you guys sitting there when it was
there, but you’ve assumed that panel of responsibility
and it has taken since 1992 for ny nom and ny dad died
in the interimto get what was clearly theirs, but was
cl ouded because of the way the I aw makers did it.

MARY QUILLEN: Anita, wll you all be able to
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get that information for M. Wade or for his nother?

ANI TA DUTY: Well, the way the information wl

be reported is because it’s a lump sum that goes to
escrow and that’s not the only tract that was being paid
toO escrow.

MARY QUI LLEN: Uh- huh.

ANI TA DUTY: I mean, it can be supplied, but I'm

just saying it’s going to be a large volune of
| nf or mat i on.

MARY QUILLEN: Right. Wuld you...wuld you be

good enough to see that he does get a copy of that?

ANITA DUTY: It may take sone tine because

currently we’re working on the request by the Board. We

have two separate requests for royalty paynents fron

previous years. So, I mean, I can’t---.
MARY QUI LLEN: R ght. | understand.
ANI TA DUTY: ---nmake any promses, but | wll

definitely nmake sure the request is put in.

PETER GLUBI AK: Let it be...let it be perfectly

clear, Ms. Wade would |ike the disbursal that has been
ordered and approved by the Board. The point that M.
Wade is making is this has been in the process since
1992. This started out...this started out so early, you

didn’t even have the unitization formula. Thi s
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predated...this next unit, 1in fact, that we’re talking
about predates the unit system

RONALD WADE: It started out---.

PETER GLUBI AK: When the unit system went from

longwall units to the unit system and now we’re in this
gob unit that we’re dealing with now, the Buchanan 1.
This is an extrenely conplicated situation. | think M.
Duty will confess that it certainly was. I think it
taxed her staff to figure this out. So, | think what
Mr. Wade 1is asking 1s reasonable. We’ve heard...Ms.
QUi l Il en, we’ve heard you asked and we’ll expect at somg
point that we’ll get that data.

MARY QUILLEN. And | know that M. Duty wl

work with you to get this information. It may not be
immediately because as you said, 1it’s a complicated
process and there’s lots and lots of information. | t
Wi || be a large volunme of information.

RONALD WADE: I hope it doesn’t take eighteen

years.

MARY QUILLEN. But I...well, we have requested

It, sir. Thank you.
RONALD WADE: Thank you.
MARY QUI LLEN: Uh- huh.

Bl LL HARRI'S: Madam Chairman, let ne just...can

61




| ask just a quick question. Wuld the D vision office
have any of those records?

MARY QUI LLEN: I'm sorry?

BILL HARRIS: Wuld the Division office have any

of those records?

SHARON HAGY: W have the production. W would

have the production that we could provide for him

MARK SWARTZ: Well, the escrow agent receives
t he check detail. kay, so, | nean, there...there is
data in the possession of...l nean, when you send

somebody a check, you tell them why they’ re
getting...you know, there’s check detail to back it up.
So, the escrow agent was getting this money and that’s
where the data was going, okay. But you’re asking Anita
to break that data down further, which is why she’s
saying it’s going to take her a while. But the eScCrow
agent has the basic data. These are the interest that
you are receiving. You know, 1it’s Jjust like they get
t he sane check detail that any royalty owner woul d get.

PETER GLUBI AK: | would point out though that

we’re dealing with four and possibly five different
escrow agents. | would dare say that a |lot of the data
is just simply not available. Not that that’s excusable

and not that that should have happened. But | wll tell
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you now that sone of that data will not be avail abl e.

MARY QUILLEN: That’s exactly right. That was

goi ng to be point.

PETER G.UBI AK: I think that’s the point that

M. Wade is nmaking that over eighteen years---.

RONALD WADE: It goes back to this. The wel |

was drilled. You’ve got so much flow coming out each
day- - -.

MARY QUI LLEN: We understand that, sir.

RONALD WADE: Ckay.

MARY QUILLEN: You know, but...you know, the

fact that sone of that data is wth previous escrow
agents and we---.

RONALD WADE: It’s also with the company.

ANI TA DUTY: Well, we’ve also had previous...Yyou

know, prior administrators too. I mean, we’re on our
third or fourth administrator. So, I mean, that’/s---.

MARY QUILLEN. We have requested this and they

Wi || do their very best. Anita has just assured us to
get this to you
PETER GLUBIAK: And | think, M. Qillen, we

Wi Il end it, if in a reasonable period of tine that we
have not heard, we will be back in front of the Board.

MARK SWARTZ: Are you now representing thenf
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you were representing themtoday.

ANI TA DUTY: Ch, he already...he already does.

PETER GLUBI AK: | amrepresenting them yes.
MARY QUI LLEN: He represents them yes.

MARK SWARTZ: Okay. Well, you didn’t sound like

ANI TA DUTY: No, not them The other people.
MARY QUI LLEN: No, no. The \Wades.

PETER GLUBI AK: No, just the Wades.

MARK SWARTZ: Okay.

ANI TA DUTY: He has al ways represented them
MARK SWARTZ: Okay.

MARY QUI LLEN: The Wades. He is representing

daught er

t hem

t he Wades.

MARK SWARTZ: Okay.

MARY QUI LLEN: Yes. Thank you.

RONALD WADE: Thank you, ma’am.

PETER G.UBI AK: Now, | think M. Keen or his

have an objection with regard to---.

MARY QU LLEN: Wwell, vyou’re not representing

PETER GLUBI AK: No, I’'m not.

MARY QUI LLEN: Okay. Fine.

MARK SWARTZ: That was ny point.

MARY QUI LLEN: Yes.
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MARK SWARTZ: And | will tell vyou, you know,

that we are pressed to organize disbursenents from the
escrow account .

MARY QUI LLEN: Yes.

MARK SWARTZ:. Anita and | as we sit here today

really don’t care if slightly less than $600 out of this
$660, 000 remains on deposit. So, don’t hold up this
whol e thi ng because of Tract 52, please.

PETER G.UBI AK: You’ve already voted to Tract

22. So, |l eave it al one.

MARK SWARTZ: Well, there are three...there are

four tracts here.

SHARON PI GEON: You haven’t voted for anything

yet .

MARY QUI LLEN: We haven’t...we have not voted on

this...this is a whole item..whol e docket item that we

will vote on. So, we’ll go to our next speakers is what
I'm saying. And you are representing the you said.
Ckay- - -.

(Dol ores Estep and Ral ph Keen are duly sworn.)

COURT REPORTER: You both need to state your

nanes, please.

DOLORES ESTEP: Dol ores Estep.

RALPH KEEN: Ral ph Keen.
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MARY QUI LLEN: Okay. Ms. Estep, would you Ilike

to speak?

DOLORES ESTEP: Unh- huh. Well, we’re just

objecting to...we don’t remember signing nothing...a
split agreenent.
MARY QUI LLEN: Okay, which...which tract?
PETER GLUBI AK: 52.
DOLORES ESTEP: 52.

MARY QUI LLEN: Okay. You’re with Mr. Keen?

DOLORES ESTEP: Right. 1I’'m his daughter.
MARY QUI LLEN: kay. Okay, Tract 52.
DOLORES ESTEP: Ri ght.

MARY QUI LLEN: Well, | believe that---.

MARK SWARTZ: | can show it to her

MARY QUI LLEN: ---you have the copy of the

agr eenment .

DOLORES ESTEP: Well, we would like to go back

and | ook at ours because that has been |ike eight years

ago. We don’t remember...dad and mom don’t remember

signing anything or they didn’t understand or something.
(Sharon Pigeon confers with the Board.)

MARY QUI LLEN: So, you’re asking that just your

Tract 52---7
DOLORES ESTEP: Ri ght.
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MARY QUILLEN: ---that you have the interest in

you want that carried forward?
DOLORES ESTEP: Ri ght.
SHARON PI GEON: Until Decenber?
MARY QUILLEN: Until Decenber...Decenber the

14t h?
DOLORES ESTEP: Okay.

MARY QUI LLEN: W11 you be able to cone back and

have an opportunity to |ook at your...a copy of your---?

DOLORES ESTEP: Yeah, we’ll have time to check

out all of our records.

MARY QUI LLEN. Ckay. In the neantine, can---7?

MARK SWARTZ: We have no objection to that.

MARY QUI LLEN: Okay. And can you present a copy

of the copy that you have on file at that tine?

MARK SWARTZ: I don’t have a printer, but I’11

get it printed and---.
MARY QUI LLEN: No, no. | nean...yes.
SHARON PI GEON: | n Decenber.
MARY QUI LLEN: I n Decenber.

MARK SWARTZ: Actually, | could probably enail

to David right now and then you’ll have it and he
can---.

MARY QUI LLEN: Ckay. That will be fine.
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DOLORES ESTEP: And what about the other two,
Anna Rut h and---.

SHARON PI GEON: They’re not here.

MARY QUI LLEN: They’re not here.
DOLORES ESTEP: So, we can’t---7
MARY QUI LLEN: Unh-huh. No.

DOLORES ESTEP: Because I’'m not sure...because

her address was wong on our letter. Theirs may have
been t oo.

MARY QUILLEN. Well, you know, their...the only

action we can take is actually the item or the tract
t hat you actually are the owners. The other fol ks would
have to speak for thenself.

DOLORES ESTEP: Okay.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: Okay. Ms. Pigeon just advised ne

t hat we have several options on this that we can approve
di sbursenent of funds from Tract 22, 50 and 51 and carry
Tract 52 forward to the Decenber 14 neeting.

DONNI E RATLIFF: I’11 make that motion, Madamn

Chai r man.

Bl LL HARRI S: Second.

MARY QUI LLEN: Ckay, we have a notion and &
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second. All those in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Katie
Dye.)

MARY QUI LLEN: Qpposed, no.

KATI E DYE: I’11 abstain.
MARY  QUI LLEN: kay. W have approved
di sbursement of Tract 22, 50 and 51. Tract 52 will be

carried forward to Decenber 15.

MARK SWARTZ: 14, | think.

MARY QUILLEN. ©Oh, excuse ne, Decenber 14.
Decenber 14.

MARK SWARTZ: You know, before we nove forward

so that I don’t...we don’t 1inadvertently cause Mr.
@ ubi ak to have the big one, okay, if you continue this
percentage to the next hearing and any noneys received
and you make disbursenents, the percentage is going to
be wrong. Maybe we---.

ANl TA DUTY: W can renove it.

MARK SWARTZ: I don’t think we want that to

happen.
PETER GLUBI AK: Wiy woul d that be wong? You’ve

got the exact percentages---.

MARK SWARTZ: Because if we cone back---.

ANI TA DUTY: If they pay out your tracts within
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this nonth, the percent---.

MARK SWARTZ: Their percentage is going to

change.

ANI TA DUTY: ---of unit is not going to be sane

for themthe next nonth.

MARK SWARTZ: You can’t continue them.

ANI TA DUTY: W wll have to---.

MARY QUI LLEN: You will have to cone---.
MARK SWARTZ: The percentage will change is what

I'm saying.
MARY QUI LLEN: That'’s exactly right. You’' re
right. So---.

MARK SWARTZ: So, we don’t want to stay Mr.

Glubiak’s client payment inadvertently. So---.

PETER GLUBI AK: What are you proposi ng?

MARK  SWARTZ: Wl |, I t hi nk we shoul d

just...allow us to pay those three but in the order
continuing this to Decenber the 14th and nake sure that
it’s clear that the percentage 1is going to change or
potentially, I mean, of the people that didn’t want the
disbursement today so that we don’t have some issue
t here that people are assumng that’s---.

PETER G.UBI AK: That’s going forward, the

per cent age?
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MARK SWARTZ: Ri ght.

PETER G.UBI AK: Right. Disburse what’s in

escrow and go forward---.
MARY QUI LLEN: So, you are in agreenent?
PETER GLUBI AK: Yes.

MARK SWARTZ: They can continue it, but they

need to understand the percent...their interest isn’t
going to change, but the percentage of the escrow

account may change and everybody needs to be aware of

t hat .
MARY QUI LLEN: Ri ght.
MARK SWARTZ: Okay.
MARY QUI LLEN: You are aware of that, correct?
BRUCE PRATHER: Do you know what that percentage
woul d be?

MARK SWARTZ: Not w thout doi ng sone nat h.
BRUCE PRATHER Ckay.

MARK SWARTZ: Okay. It would be...presumably

since there’s going to be less money 1in the escrow
account their percentage mght increase a little bit.

MARY QUI LLEN: O the total anount?

MARK SWARTZ: I’m just thinking.

MARY QUI LLEN: But their percentage of ownership

wi | | not change.
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MARK SWARTZ: That all stays the sane.

MARY QUI LLEN: Right. It’s just the percentage

of .. .the bal ance---.

MARK SWARTZ: OF the escrow account.

MARY QUI LLEN: ---that’s in the escrow---.

RONALD WADE: The bal ance of the escrow

account wi Il change.

PETER GLUBI AK: The bal ance will be snmaller and

t he percentage wll be higher and the nunber will be the
sare.

MARK SWARTZ: And there may be additional noney

I n the account too. So...right.

PETER GLUBI AK: A coupl e of dollars---.

MARY QUI LLEN: Exactly. Exactly. So, you

do- - -.

ANI TA DUTY: We’ll just need to recalculate it
t he foll ow ng nonth. If they are in agreenment with it,
we W ll have to do a recalculation after the payout of
t he---.

MARK SWARTZ: And then everything...the math is

good go today then.
MARY QUILLEN. And you are in agreenment wth

t hat, correct?

PETER GLUBI AK: W understand, right.
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KATHLEEN SARA WADE: W are. W are.

MARY QUI LLEN: Ckay. They are in agreenent with
that, M...okay.

(Mary Quillen confers wth Sharon Pigeon.)
MARY QUI LLEN: Ckay. We will take a break after

this next item item nunber seven on the agenda, docket
| tem nunber VGOB-92-0218-0185-03. Those w shing to
speak to this item please cone forward.

MARK SWARTZ: Mark Swartz and Anita Duty.

PETER GLUBI AK: Peter d ubiak for M. Kathleen

Wade and her son, Ron Wade.
MARY QUI LLEN: Okay. M. Swartz.

MARK SWARTZ: If I could incorporate Anita’s

testinmony from the prior docket that she discussed of
Ms. Wade, the lawsuit and so forth, I think we’ve laid
the predicate and then | could just nove to Exhibit A
| f that would be okay with you all.

MARY QUI LLEN: That will be incorporated.

(Exhibits are passed out.)
ANI TA DUTY

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:
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Q Anita, wth regard to Exhibit A did you
do the conparison that you normally do of the operators

royalty payment records with the bank’s deposit records?

A Yes.

Q And as of what date?

A August the 31st, 2010.

Q And when you did, did you find that they
were i n agreenent?

A Yes.

Q kay. Is this a partial disbursenent?

A Yes.

Q And it regards tract what?

A 33.

Q Okay. And this disbursement that you’re

proposi ng would go to whont?

A Sara Wade.

Q And  what percentage  of the tota
undeposited in the escrow account should the escrow
agent use in making that disbursenent?

A 19. 7588%

MARY QUI LLEN: That’s...Mr. Swartz, that’s not

t he percentage that we show.

ANI TA DUTY: The...M. Asbury had contacted us

after...he always make sure that he agrees wth our
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cal cul ati on. And we...on Tract...one of the other
tracts, Tract 37, we had an incorrect acreage on there.
W had |ike 40...we had 47.907 and it should be 44.907.
So, we have revised exhibits to correct that error. I
think...did M. Asbury---?

PETER G.UBIAK: It has gone down about at

$1, 000.
KATHLEEN SARA WADE: Gone down?

Q Anita, wth regard to the issue that M.
Asbury rai sed, what tract dit that pertain to?

A The error was on Tract 37.

Q kay. And the effect of the error on
37, did you have...did you have it larger or smaller
t han---7?

A It was...we had it [larger. It should
have been 44 and we had 47.

Q Ckay. And did you then check when you
received the coment from M. Asbury to determne

whet her or not he was right?

A Yes, he was right.

Q And is the revised Exhibit EE that
vou’ve...that’s dated and revised as of November the
2nd, | believe?

A Yes.
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Q Is that the correct nmath?

A Yes.

Q kay. And that obviously would have had
a slight effect on the split?

A Yes.

Q Wiich is why you have a different
percentage that was the percentage that you filed wth?

A That’s correct.

Q kay. And the percentage on Exhibit A
should be that the escrow agent should use is what

per cent age?

A 19. 7588%

Q Ckay.

A | msspoke a mnute ago. W had 44.907
and it should have been 47.907. | just had the reverse.

I'm sorry.
Q kay. So, for Tract 37, give those

per cent ages agai n?

A It should be 47.907. We incorrectly
used 44.907.

Q Ckay. And that one---?

A You’ll see the differences on the
exhi bits.

Q Ri ght . And that one catch accounts for
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t he di fference?
A. It does.

MARK SWARTZ: Okay. That’s all I have, Madam

Chai r man.

PETER GLUBI AK: I have a question, Madan

Chai r man.

MARY QUI LLEN: M. @ ubi ak.

PETER GLUBI AK: | understand the math. What Ms.

Duty appears to be stating is another tract was | arger
in acreage. Mrs. Wade’s tract stayed the same, but her
percentage of ownership decreased by alnbst a percent
and to make it real, it went down about a $1,000. 00.
What I’d like to know is over and over and over again
we’re told that these acreages are correct and I got a
petition that was filed with the Board that indicated an
amount and 1t’s wrong. Now, how do I know Mr. Asbury
was right and Ms. Duty wasn’t right the first time?
Who...what’s...where did this 3 acres come from?

ANI' TA DUTY: If you look at the tract ID that’s

I ncluded in the original order---.

PETER GLUBI AK: This is the original order?

ANI TA DUTY: Well, it’s included 1in your

package.

PETER GLUBI AK: Right. |---.
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ANI TA DUTY: Tract 37.

PETER G_UBI AK: Right. I understand what you’re

saying. It went up 3 acres. But how do I know that’s
ri ght?
ANI TA DUTY. W had a typo...we had a typo on

our calculation sheet. When Mr. Asbury didn’t balance
wi th what we told him was the acres escrowed versus the
percent of escrow, he calculated it and it was our
error. He always sees if he ~can balance our
spreadsheets and when he didn’t, we found out where the
m st ake was.

PETER GLUBI AK: |Is the...looking at Tract 47---.

MARK SWARTZ: 37.

PETER GLUBI AK: 37, I'm sorry. Looking at Tract

37, does the original...I don’t have the force pooling
order and supplenental order in front of ne, is that
what the suppl enental order says, 47.907?

ANI TA DUTY: Yes. That’s what the tract ID saysS

and that’s what our exhibit says. Our calculation
sheet, rather than us saying that this tract was 47
acres, it was 44 and that changes your total acres
escrowed, which changes your percent acre escrowed...
your payout.

PETER G.UBI AK: What I'm asking is if | went
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back and | ooked at the supplenental order, Tract 37
woul d show 47. 9077

MARK SWARTZ: Correct. That’s what she’s

telling you.

ANI TA DUTY: Yes.
PETER G_UBI AK: Ckay.
MARK SWARTZ: And-—.

RONALD WADE: It changed from 47 to 44 or it

went fromd44 to 477

ANl TA DUTY: Show himthis.

PETER GLUBI AK: 44 to 47. 44 was listed in the

petition that was filed. My understanding of the
expl anation is M. Asbury, the D rector, conpared it and
realized that it was...that the acreage under Tract 37
was m slisted as 44 acres instead of the correct 47. W
can check it. But | understand what the argunent is.

ANITA DUTY: The only place that it was

i ncorrect was on the calculation of the total acres
escrowed. The exhibit was correct and the tract |ID that
was included in the application was correct.

RONALD WADE: So, it should have been prorated

over everybody that is escrowed in that one particular
well, what’s in the escrow?

MARK SWARTZ: We under estinmated the size of
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t he...the nunber of acres by 3 because it was a typo. |
nean, it should have been 47.907 and sonebody typed
44. 907 which lost 3 acres from the acres escrowed. So,
i f---.

RONALD WADE: | understand that.

MARK SWARTZ: ---it goes back to where it

shoul d be, where it was in the beginning and everybody
else’s acreage stays the same, they’re going to go down
slightly as a percentage of the total because the total
increased. I mean, that’s---.

RONALD WADE: Yeah, that’s what I said. That'’s

what I said in the math. But see we don’t have any of
these calculations. We’re taking all of this at
ver batim This is sonething that has been going on

since '92.

ANI TA DUTY: You can conpare the suppl enental

order and you can conpare...|l nean, like | said, M.
Asbury al ways double checks that he agrees wth our
nunbers. And this is...this is the reason for it. I
nean, we had a typo and he caught it. W had our
exhibits correct. W had the tract ID correct. W had
a m scal culation on the total acres escrowed. | mean,
you can see that at the top of the Exhibit A If you

| ook at the previous one, it says 77.085. I f you | ook
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at the new one, it says 80. 3085.

(Peter A ubiak confers with his clients.)

PETER GLUBI AK: | just conferred with ny client.
We’ 11 check the supplemental order. But assuming that’s
correct, we have no objection to continuing. Ve
understand what the argunent is. | would rather it have
been a $1,000.00 error in their...in our favor, but it
isn’t.

SHARON PI GEON: W woul d too.

MARK SWARTZ: Well, it’s 1in escrow. We don’t
get it back. | nean, you know, please.

BRUCE PRATHER: |t bel ongs to sonebody.

MARK SWARTZ: R ght. Sonebody other than ny

client, correct.

PETER GLUBI AK: But it’s somebody’s money. It

happens to be this nice woman sitting next to nme noney.
W\ just gave away $1,000.00 it this norning. So, have
no obj ecti on of conti nuing.

MARY QUILLEN: Ckay. Any other questions fronm

t he Board?
(No audi bl e response.)

MARY QUI LLEN: Do you have any questions?

(No audi bl e response.)

MARY QUI LLEN: Do | hear a notion?
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DONNI E RATLI FF: Move to approve the petition as

present ed.

Bl LL HARRI S: Second.

MARY QUI LLEN:. We have a notion and a second.

Al | of those in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Katie

Dye. )

MARY QUI LLEN: Qpposed, no.

KATIE DYE: I’'11 abstain.

KATIE DYE: GCkay, you have approval. One
abstention, Ms. Dye. W wll take a ten m nute break.

VW wi |l be back here at 10:45.
(Break.)
MARY QUILLEN: All right, folKks. Agenda iten
nunber eight, docket nunber VGOB-10-0921-2815, Range

Resour ces- Pi ne Mountain, Inc. for pooling. Pl ease cone
f orward

MARK SWARTZ: Range Resources has kindly all owed

us to finish our docket, which is nunber twelve, if you
don’t mind, and then we’ll be done and out of your hair
t oday.
SHARON PI GEON: W t hought we got rid of you.
MARY QUI LLEN: Ckay. W have anended that

Item .. Range Resources has relinquished the next iten
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for CNX to finish up all of their docket itens and it
Wi | | be nunber twelve on the agenda, docket nunber VGOB-
10- 1019- 2825. Those wi shing to speak to this item
pl ease cone forward.

MARK SWARTZ: Mark Swartz, Anita Duty and Les

Ar ri ngt on.
(Anita Duty was sworn previously in the day.

Leslie K. Arrington is duly sworn.)

ANI TA DUTY

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SWARTZ:

Q Anita, you need to state your nane for

us, pl ease.

A Anita Duty.

Q Who do you work for?

A CNX Land Resources.

Q And is CNX Land Resources the applicant
her e?

A Yes.

Q Ckay. Dd you participate in the

preparation of the notice of hearing and the petition
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and the supporting docunentation?
A Yes.
Q Did you in fact sign the notice and the

appl i cation?

A | did.

Q And this is a request or a petition that
asks for two things. It asks to create a drilling unit,
a horizontal wunit and to pool that wunit, is that
correct?

A Yes.

Q Have you listed all of the respondents,

the folks that would need to be pooled in both the
notice of hearing and in Exhibit B-3?

A Yes.

Q What did you do to notify those folks
and ot hers that there would be a hearing today?

A Mailed by certified nmail return receipt
requested on Septenber the 17th, 2010. | published the
notice and location map in the Bluefield Daily Tel egraph
on Septenber the 28th, 2010.

Q And do you have wth vyou today to
provide to the Division copies of your certificates with
regard to mailing and the proof of publication that you

got fromthe newspaper?




A Yes.

Q kay. Do you want to add any
respondents today?
No.
Do you want to dism ss any?

No.

o > O »

Ckay. Wth regard to the applicant and
operator, is CNX Gas Conpany, LLC a Virginia Limted
Li ability Conpany?

A Yes.

Q Is it authorized to do business in the
Commonweal t h?
A Yes.
Q And does the application request that
the...that CNX Gas Conpany, LLC be the designated

operator if the application is approved?

A It does.

Q Has CNX Gas Conpany registered wth the
DMVVE?

A Yes.

Q Has it obtained and filed the required

bond for operators?
A Yes.

Q And this is a...there’s a map of the
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unit contained in the application here as Exhibit A 1is
t hat correct?

A Yes.

Q And essentially this puts together four
Oakwood units, 1is that...that’s the...is that what’s
driven the shape here?

A Yes.

Q Okay. And the...I’'m going to talk to
Les about this, but just to get the Board focused, the
two wells that are going to be required to drill this
hori zontal ...or develop this horizontal well are both
| ocated in CC- 38, correct?

A That’s correct.

Q And then the | egs as shown on Exhibit A,

proceeded into three adjoining 80 acre units, correct?

A Yes.

Q Ckay. And this is a CBMunit?

A Yes.

Q Ckay. Have you provided the Board with

a cost estimte?

A Yes. $1, 016, 057. 44.

Q Ckay. And  what I nt erest has the
operator been able to acquire in these 320 acres and

what i nterest are you seeking to pool ?
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A We have acquired 100% of the coal clain
and 81.8457% of the oil and gas claim W are seeking
to pool 18.1543% of the oil and gas claim

Q kay. And have you...and 1is there
escrow required with regard to this unit?

A There is.

Q kay. And you have a fourteen page, |
t hi nk, Exhibit E---?

A Yes.

Q ---which lists nunerous tracts and fol ks
whose interests are subjected to escrow, 1is that
correct?

A Yes.

Q And nost of the escrow requirenents

woul d be because of the title conflicts, correct?

A Yes.

Q But there are several title issues where
title is in question and that would be in Tracts 2F, 2H,
3D and 3E, is that correct?

A Yes.

Q And do we have any split agreenents in
this unit, Anita?

A No.

Q It doesn’t look like it. Okay. With
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regard to the 18 plus percent that you have been unable
to acquire their interest, what...what have been your
lease terms that you’ve offered to folks in this 380
acre proposed unit?

A $10 per acre per year with a five year
paid up term and a one-eighth royalty...recoupable
royalty.

Q Recoupabl e royalty, okay. And would you
recommend those sane terns to the Board to be included
in any order they mght issue with regard to fol ks who
wer e deened to have been | eased?

A Yes.

Q Ckay. Is it your opinion that if you
conbi ne a pooling order with the acquisition and | easi ng
activities of the applicant that the correlative rights
of all owners and claimants will be protected?

A Yes.

MARK SWARTZ: That’s all I have of Anita.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.
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LESLI E K. ARRI NGTON

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR SWARTZ:

Q Les, could you state your nane for us,
pl ease?

A Leslie Arrington.

Q You’ re under oath?

A Yes.

Q kay. And have you participated in the

design of this unit?
A Yes.
Q And vyou’ve passed out or prepared sone
exhi bits that sort of supplenent what went out with the

application, correct?

A Yes, we have.

Q And the first one is a colored nmap?

A It is.

Q Ckay. And the...does the green indicate

the acreage that’s 1included in this proposed drilling
uni t?
A Yes, it does.

Q And it’s 320.86 acres?
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A It is.

Q Ckay. And have you shown the two hol es

that are going to need to be permtted?
A Yes, we have. CC-38A is the production

hole. CC-38B is the access hole. 38B is approximtely

370 feet away. This is in the Pocahontas Nunber 11

seam

Q kay. And have you provided the Board

W th sonme forecast data with regard to reserves and gas

I n place?

A W have. The accumul ative reserves is

699 mllion cubic feet of gas.

Q Okay. And vyou’ve shown that on page

t hree of the exhibits that you passed out today?

A Ve did.

Q And that 1is obviously sonething |ess

t han the gas in place but substantial?

A Yes.

Q Ckay. The...are you requesting that the

Board authorize the |ocation exception that’s required

here to drill these two wells if hasn’t been already?

A Yes, we are.

Q Ckay. And just to recap, is the

production hole the northern nost of the two hol es?

90




A Yes, it is. CC 38A

Q kay. And if you look at the bigger
map, you know, the slighter larger map that was in the
application, it looks like portions of the legs that are
antici pated to produce gas actually are wthin CC-38?
A They are.
Q Ckay. And, in fact, | think each of
these four wunits has other producing wells in then
al ready?
A They do.
Q Ckay. And this would create a unit just
to share production fromthis horizontal well across the
3207
A Yes.
Q Okay. We’re not...we’re not 1impacting

t he prior orders?

A Correct, we are not.

Q Ckay. Does it look Iike---7?

A BB-38 I don’t believe has a well on it.
Q Right. So, this...so, three of the four

units have prior wells, but the one sort of in the
middle doesn’t?
A Correct.

Q Whi ch has nost of the |eg distance?
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A It does.

Q Ckay. And is the production...is it
anticipated that the production wll be allocated
between the four wunits based on the Ilength of the
| eg. .. production legs within the various units?

A It does...yes, it is.

Q Ckay. Is it your opinion that this
hori zontal well designated...as depicted on Exhibit Ais
a reasonabl e plan for devel opnent of the CBM resource in
t he target seanf
A Yes, it is.

LESLIE K. ARRINGION: I think that’s all I have,

Madam Chai r man.
MARY QUILLEN. M. Arrington, we would like to
reidentify your exhibits AA BB, and CC.

LESLI E K. ARRI NGTON: Yes, that wll be fine.
MARY QUILLEN. Okay. Any questions from the

Boar d?

BRUCE PRATHER: I’ve got a question.

Bl LL HARRI S: Madam Chairman...oh, I’'m sorry.
BRUCE PRATHER: Go ahead. Go ahead.

BILL HARRI S: Go ahead.

MARY QUI LLEN: M. Prat her.

BRUCE PRATHER: Oh your hori zont al wel |
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forecast, what are each one of these color coded? It's
not - - - .

LESLIE K. ARRI NGTON: It’s not on there?

DONNI E RATLI FF: It don’t have a legend.

BRUCE PRATHER It doesn’t have a legend.

LESLIE K. ARRI NGTON: It’s the upper...the lower

nost [imt and the upper nost [imt of the production of
t he wel | .

BRUCE PRATHER: What’s the red one?

LESLI E K. ARRI NGTON: The aver age.
BRUCE PRATHER: Okay. All right, thank you.
MARY QUI LLEN: M. ---.

BILL HARRI'S: | had the sane question.
MARY QUI LLEN: Okay.

DONNI E RATLI FF: Madam Chai r man.

MARY QUI LLEN: M. Ratliff.

DONNI E  RATLIFF: You’ve got CC-38 drilled

al ready in the lower unit, right?

LESLI E K. ARRI NGTON: Yes, sir.

DONNI E RATLI FF: The one above that which woul d

be what, BB-38, there’s no well in that unit?
LESLIE K. ARRINGTON: It is not.
DONNI E RATLI FF:  Ckay. Any surface problens?

You’ve got rights to the surface...to disturb the
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surface to build...to drill the horizontal pad?
LESLI E K. ARRI NGTON: Yes.
DONNI E RATLI FF: And even though the legs are

different distances 1in different units, 1f vyou’ll go
back just |ike we always have and if your percentage of
the acreage in your unit...it doesn’t matter which unit
vou’ re in, you’re going to still get your percentage?

LESLIE K. ARRI NGTON: You’ll get an allocated

portion, yes.

MARK SWARTZ: Essentially, you use the Ileg

di stances to allocate the production to the units and
t hen you use the percentage that the people own or clain
in the units to allocate that production. It’s a two
st ep—.

LESLI E K. ARRI NGTON: That’s correct. It’s

per the drill |eg.
DONNI E  RATLI FF: So, you do...so, you do

cal cul ate the percentage of that leg in each unit and
they will only get credit for that percentage?

MARK SWARTZ: To al |l ocate the producti on.

LESLI E K. ARRI NGTON: To al |l ocate t he

production. Yes, it’s allocated.

SHARON PIGEON: To the entire unit---?

MARK SWARTZ: Right. And then you use the
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percentage of interest---.

SHARON Pl GEON: ---so that you’re crossing
over ?

MARK SWARTZ: ---that you applied when you
pooled, if it was pooled, to them..allocate that

production to the people, right?

LESLI E K. ARRI NGTON: Yes.

MARY QUI LLEN: Any ot her questions?

(No audi bl e response.)

MARK SWARTZ: Not hi ng further.

MARY QUI LLEN: Any other questions from the

Boar d?

(No audi bl e response.)

DONNI E RATLI FF: Motion to approve, Madan
Chai r man.

BILL HARRI S: Second.

MARK SWARTZ: Thank you.

MARY QUILLEN:. We have a notion and a second.
Al in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Katie
Dye.)

MARY QUI LLEN: Qpposed, no.
KATI E DYE: I’'11 abstain.

MARY QUI LLEN: This approval with Mrs. Dye’s...
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abstention fromMs. Dye. Okay, we will go back to iten
nunmber eight on the agenda. Range Resources-Pine
Mountain, |Inc. docket item nunmber VGOB-10-0921-2815.
Those wi shing to speak to this item please cone forward
and be sworn.

TIM SCOIT: Tim Scott, Gus Jansen and Phil Horn
f or Range Resources-Pine Mountain, Inc.

(Gus Jansen and Phil Horn are duly sworn.)
(Exhibits are passed out.)

TIM SCOTT: Wow, I'm here before 3:00 o’clock.

I can’t stand it.
SHARON PI GEON: It must be quitting tine.
TI M SCOTT: Huh?
SHARON PI GEON: It nmust be quitting tine.

TI M SCOTT: That’s right. Time to go home.

MARY QUI LLEN: You nay proceed.
TI M SCOI'T: Thank you.

PH L HORN
having been duly sworn, was examned and testified as

fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:
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Q M. Horn, would you please state nane,
by whom you’re employed and your Jjob description?

A My name 1is Phil Horn. I'm employed by
Range Resources-Pine Muntain, Inc. as |and manager and
one of ny job descriptions is to get wells permtted and
drill ed.
Q Now, in this ©particular case, we're
seeking to pool because the wunit has already been

established, is that correct?

A That’s correct.

Q And how many acres does this unit have?

A 320.

Q Range Resour ces- Pi ne Mount ai n has
drilling rights in the unit, is that correct?

A That’s correct.

Q Are there any respondents that we’re

goi ng to dism ss today?

A No.

Q Now, with regard to the parties listed
on Exhibit B-3, have you tried to reach an agreenent
W t h t hose peopl e?

A Yes, we have.

Q And what...what percentage of the unit

do we have under | ease presently?
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A 99. 2%
Q And how was the notice of hearing

provided to the parties listed on Exhibit B?

A By certified mail.
Q Any ot her nethod?
A Also by publication in the D ckenson

St ar on Septenber the 3rd, 2010.

Q Now, we have unknown owners, 1is that
ri ght?

A Yes, we do.

Q Now, vyou have provided to Mr. Asbury’s

office a letter indicating what your efforts were to
| ocate those people, is that correct?
A That 's correct.

Q And have we filed proof of publication
and proof of mailings with M. Asbury?
A Yes, you have.

Q kay. | s Range Resources-Pine Muntain

Aut hori zed to conduct business in the Conmonweal t h?

A Yes, we are.

Q And is there a blanket bond on file?

A Yes, there is.

Q Now, if you were to reach an agreenent

W th the parties listed on Exhibit B-3, what would the
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ternms be?

A $25.00 per acre for a five year paid up
| ease that provides a one-eighth royalty.

Q And is this do you think a reasonable
conpensation for a |lease in this area?

A Yes, | do.

Q Ckay. What percentage of the oil and
gas estate i s Range Resources seeking to pool ?
A . 80%
Q And we said wearlier that we have

unknowns, is that right?

A That’s correct.

Q So, we have an escrow requirenent?

A That’s right. For Tract 18.

Q Has Exhibit E been submtted with our

appl i cation?

A Yes, it has.

Q And what’s the percent of the unit which
| S subject to escrow?

A . 01%

Q Okay. And you’re requesting the Board
to | ease the parties listed on Exhibit B...or force pool
the parties listed on Exhibit B-3?

A That’s correct.
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Q And are you also requesting that Range
Resour ces- Pine Mountain be designated the operator for

this unit?

A That’s correct.

Q Now, would you please tell the Board if
their...if they approve our application and the order is
subm tted, what would be the address for any

correspondents regardi ng el ecti ons?

A Range Resources-Pine Mouuntain, Inc.,
P. O Box 2136, Abingdon, Virginia 24212.

Q I's t hat t he addr ess for al |
correspondence for this order?

A Yes, it is.

TI M SCOTT: That’s all I have for Mr. Horn.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)
MARY QUI LLEN: You may conti nue.
TI M SCOI'T: Thank you.

QJS JANSEN

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON
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QUESTI ONS BY MR SCOIT:

Q M. Jansen, would you please state your
name, by whom you’re employed and your job description?
A My name is Gus Jansen. I'm employed by
Range Resources-Pine Muntain, Inc. as the mnager of
geol ogy.

Q And you’ ve participated in the
preparation of this application, is that correct?

A Yes, | did.

Q And are you famliar with the projected

depth of this well?

A Yes, | am The depth is proposed at
0, 224 feet.

Q And what are the estinated reserves?

A It’s 1 bct.

Q And, now, we’ve provided an AFE with our

application, is that correct?

A Yes, it is.

Q And you signed it, is that right?

A That’s correct.

Q So, you’re familiar with the well costs?

A Yes, | am

Q What’s the estimated dry hole costs for
this unit?
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A The dry hole cost is $644, 178.
Q And the total <cost of production to

conplete it?

A $1, 318, 329.

Q Now, as far as supervision, there’s a
reasonable cost for supervision on here, is that
correct?

A That is correct.

Q And in your opinion, if this application
is granted, wll it be in the best interest of

protecting correlative right, prevention of waste and
pr onot e conservati on?

A Yes, it will.

TI M SCOTT: That’s all I have for Mr. Jansen.

MARY QUILLEN: | have one question, M. Jansen.

Do you have a signed AFE? CQurs...the one we have in our
packet is not signed or dated?
SHARON PI GEON: Do you all have a signed one?
TI M SCOTT: We do.

MARY QUI LLEN: Do you all have a signed one?
SHARON PI GEON: The AFE with the figures on it.

MARY QUI LLEN: Is that one that you just handed

t henf
TIM SCOTT: Yes, ma’am.
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MARY QUI LLEN: Ckay. Fine. W can nove forward

Si nce they have one. Any questions fr M. Jansen?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

TIM SCOTT: That’s all I have, Madam Chairman.

MARY QUI LLEN: Okay. Do | hear a notion?

Bl LL HARRI'S: Motion for approval.

BRUCE PRATHER: Second.

MARY QUILLEN: Ckay. W have a notion and a

second. Those in favor respond by saying yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: One abstention. You have

approval. One abstention, M. Ratliff.
TI M SCOI'T: Thank you, Mdam Chai r man.
MARY QUI LLEN: Okay, our next item nunber nine

on the agenda, Range Resources-Pine Muntain, Inc.
establishment for drilling unit and pooling, docket iten
nunber VGOB- 10-0921-2819. Al those wi shing to speak to
this item please cone forward and be sworn.
TIM SCOTT: Again, Tim Scott and Gus Jansen and

Phil Horn for Range Resources-Pine Muntain, Inc.
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MARY QUI LLEN: You may conti nue.
TI M SCOI'T: Thank you.

PH L HORN
having been duly sworn, was examned and testified as
f ol | ows:
DI RECT EXAM NATI ON
QUESTI ONS BY MR, SCOIT:

Q M. Horn, again, your nanme, by whon
vou’ re employed and your job description.
A My name 1s Phil Horn. I’'m the land
manager for Range Resources-Pine Muntain, Inc. One of

nmy job duties is to get wells permtted and drill ed.

Q Are you famliar with this application?
A Yes, | am

Q And this unit contains how nmany acres?

A 112. 69.

Q Does Range Resources have drilling

rights in this unit?

A Yes.

Q Are we going to dismss anybody today
who is |listed as party respondent ?
A No.

Q Have you attenpted to reach an agreenent
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Wi th those parties |listed on Exhibit B-3?
A Yes, we have.
Q And what percentage of the unit does
Range Resources have under | ease?
A 92. 66675325%
Q And, again, how was notice of this
hearing provided to the parties |listed on Exhibit B?
A By certified miil and also notice was
published in the Dickenson Star on Septenber the 3rd,
1910...1 nmean, 2010.
Q Again, do we have any...do we have any
unknowns in this unit?
A Yes, we do.
Q And, again, did you provide a letter
I ndicating...to M. Asbury indicating what efforts you

made to | ocate these i ndividual s?

A Yes, | have.

Q Ckay. Have you filed the proofs of
publication and proof of nmailings with the Board?

A Yes, you have.

Q Ckay. Agai n, is Range Resources

Aut hori zed to conduct business in the Conmonweal t h?
A Yes, we are.

Q And there’s a blanket bond on file, 1is
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t hat al so correct?
A That’s correct.
Q Again, if you were to offer |ease terns
to individuals listed on Exhibit B-3, what would those
terns be?
A $25.00 per acre for a five year paid up
| ease that provides a one-eighth royalty.
Q And, again, what...do you think this is
a reasonabl e conpensation for a | ease?
A Yes, | do.
Q Wat percentage of the oil and gas
estate i s Range Resources seeking to pool?
A 7. 33324675%
Q Again, we have indicated to the Board

t hat there are unknowns, is that right?

A There is one unknown, correct.

Q So, we have an escrow requirenent?

A That’s correct.

Q And what tracts or tracts are subjected

to escrow?
A Tracts 2, 10 and 11.
Q And what’s the percentage of the unit

that’s subject to escrow?

A 2.49571429%
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Q So, we’re asking the Board to lease or
to pool those parties listed on Exhibit B-3, is that
ri ght?

A That’s correct.
Q And that Range Resources be naned the
operator for this unit, is that also correct?

A That’s correct.

Q Now, | f t he Boar d grants our
application, what would be the address used for any
el ecti ons nmade pursuant to provisions of the order?
A Range Resources-Pi ne Muuntain, Inc.,
P. O Box 2136, Abingdon, Virginia 24212.

Q Again, would this be the address for all
comuni cati ons?

A Yes, it woul d.

TI M SCOTT: That’s all I have for Mr. Horn.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)
MARY QUI LLEN: Ckay. You nmay conti nue.
TI M SCOTT: Thank you, ma’am.

QUS JANSEN

having been duly sworn, was examned and testified as

fol | ows:
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DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Is that right?

o > O >» O >

Q M. Jansen, again, by...your nane, by
whom you’re employed and your job description?

A My name is Gus Jansen. I'm employed by
Range Resources-Pine Muntain, Inc. as the mnager of
geol ogy.

Q Dd you assist in the preparation of
this application?

A Yes, | did.

Q Are you famliar with the total depth of
t he proposed wel | ?

A Yes. The proposed depth is 5,110 feet.

Q And what are the estimted reserves of
this unit?

A 350, 000, 000 cubic feet of gas.

Q Now, | believe you also signed the AFE,

That is correct.

Are you famliar with the well costs?
Yes, | am

What’s the estimated dry hole cost?
$310, 009. 00.

And the conpleted well cost?
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A $605, 971. 00.
Q And all of that is set forth in an AFE
that we’ve provided to the Board, is that right?
A That is correct.
Q Now, does the AFE include a reasonable
charge for supervision?
A Yes, it does.
Q And in your opinion if this application
is granted, would it be in the best interest of
conservation, the prevention of waste and protection of
correlative rights?
A Yes, it woul d.
TIM SCOIT: That’s all I have for Mr. Jansen.

MARY QUILLEN. | have one question. On your

Exhibit A, your plat, do you have one with a signature?

PHIL HORN:. Yes, | have...l have sone signed

pl ats here. | thought | had mailed sone to Diane, but
here is a signed plat.

MARY QUI LLEN: Yeah, just give it to them

PH L HORN: Ckay.

MARY QUI LLEN: Just pass it down there to them

It will be fine.

BILL HARRI'S: Madam Chairman, our AFE is not

Si gned.
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PHI L HORN. W have a signed AFE right here.
SHARON HAGY: We have it.
JI M LOVETT: W do.

BlILL HARRI'S: You do have it.

MARY QUI LLEN. They have the AFE signed, yes.

Any ot her questions fromthe Board?
(No audi bl e response.)

MARY QUI LLEN: You may continue, M. Scott.

TIM SCOTT: That’s all I have, Madam Chairman.

MARY QUI LLEN: Do | hear a notion?

Bl LL HARRI'S: Motion for approval.
BRUCE PRATHER: Second.

MARY QUILLEN: Ckay. W have a notion and a

second. All in favor, respond by saying yes.
(Al'l menbers signify by saying yes.)
MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1’11 abstain, Madam Chairman.
MARY QUI LLEN: Okay. One abstenti on, M.

Ratliff. You have approval.
TI M SCOI'T: Thank you.
MARY QUILLEN: The next item on the agenda,

number t en, Range Resour ces- Pi ne Mount ai n, | nc.
establishment of a drilling wunit and pooling of
conventi onal wel |, docket nunber VGOB-10-0921-2820.
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Those wi shing to speak to this item please cone forward

and be sworn.
TIM SCOTT: Agai n,
Horn for Range Resources-Pi ne Muntai n,

Tim Scott, @s Jansen and

I nc.

Phi |
MARY QUI LLEN: You may conti nue.

TI M SCOI'T: Thank you.
PH L HORN

having been duly sworn, was examned and testified as

fol | ows:
DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:
Q M. Horn

whom you’re employed and your job description?
I'm the land

pl ease state your nane, by

A My name 1s Phil Horn.

Range Resources-Pine Muntain, Inc. and one

manager for
get wells drilled...

of my job descriptions is to
cl eared and drill ed.

Q I n

.we’'re seeking to establish the unit and pool the

this particul ar situation, we

have. .
unl eased parties, is that right?

A Yes.

Q And it’s subject to statew de spacing,
Is that correct?

A That’s correct.
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Q So, the unit contains 112.69 acres, is
t hat al so correct?

A That’s correct.

Q Does Range Resources have drilling
rights in this unit?

A Yes, we do.

Q And are there any parties respondent
that we’re going to release today?

A No, there’s not.

Q kay. Have you attenpted to reach an
agreenent wth those parties |listed on Exhibit B-3?

A Yes, we have.

Q And as a result of any leasing efforts,
what woul d be the percentage that you have under | ease
presently?

A 98. 68%

Q Now, as far as the notice of this
heari ng, how was that effected?

A By certified mail and notice was also
published in the Bluefied Daily Tel egraph on Septenber
t he 2nd, 2010.

Q And we don’t have any unknowns in this
one, is that right?

A That’s correct.
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Q Ckay. Have you filed proof of
publication and the mail certification wth the Board?

A Yes, you have.

Q And, again, IS Range Resour ces

Aut hori zed to conduct business in the Conmmonweal t h?

A Yes, they are.

Q And a bl anket bond is presently on file?
A That’s correct.

Q And if you were to reach an agreenent

Wi th the parties listed on Exhibit B-3, what would be
the terns that would be offered?
A $30. 00 per acre for a five year paid up
| ease that provides a one-eighth royalty.
Q And is that a fair and reasonable
conpensation for a |lease in this area?

A That’s correct.

Q Ckay. What percentage of the oil and
gas estate are we seeking to pool ?

A 1.32%

Q And, agai n, we have no escr ow
requirement, is that right?

A That’s correct.

Q And you’re requesting the Board then to

pool these parties listed on Exhibit B-3?
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A Yes, we are.
Q And if the Board...are you also asking
the Board to also designate Range Resources-Pine
Mountain as the operator, is that also correct?

A That is correct.

Q Now, | f t he Boar d grants our
application, what would be the address used for any
el ecti ons nmade under the terns of the order?

A Range Resources-Pi ne Muuntain, Inc.,

P. O Box 2136, Abingdon, Virginia 24212.

Q I's t hat t he addr ess for al |
correspondence regarding this unit?

A Yes, it is.

TI M SCOTT: That’s all I have for Mr. Horn.

MARY QUILLEN: Any questions for M. Horn fron

t he Boar d?

Bl LL HARRI S: Madam Chai r nan.

MARY QUI LLEN: M. Harris.

BILL HARRIS: | have a question about an AFE
item. It is...and I'm not sure who that would go to, I
guess. But item 230 down at the bottom Act ual | y,
there’s several 230, but under tangible. The very last
one. “Sales 1line labor/map/road.” Could someone

explain what that is? I notice that that’s on several
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of your AFEs and it wvaries. The other numbers don’t
vary. This one, | think, is $13,500.00. The last one
actually was alnpost $80, 000. 00. I just wondered
what . . . what constitutes that.

@QJS JANSEN: That’s the labor, materials and the

ri ght-of -way agreement that’s maybe involved with that
piece of line that would be laid fromthe well to...get
I nto an actual bigger gathering |ine. It will vary on
the |l ength of the Iine.

BILL HARRIS: So, it would vary depending on

property ownership and agreenents. Okay. Thank you.

MARY QUI LLEN: Also, on the AFE, I don’t have a

si gned copy. Do you have one?
JIM LOVETT: Yes, we do.
SHARON HAGY: We do.

MARY QUI LLEN: You may conti nue.
TI M SCOTI'T: Thank you.

QUS JANSEN

having been duly sworn, was examned and testified as
f ol | ows:

Dl RECT EXAM NATI ON

QUESTI ONS BY MR, SCOIT:

Q Mr. Jansen, your name, by whom you’re
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enpl oyed and your job description.
A Gus Jansen. I'm enployed by Range

Resour ces- Pi ne Mountain, Inc. as the manager of geol ogy.
Q Again, vyou’ve helped in preparing this

application, is that right?

A That is correct.

Q Are you famliar with the total depth of

t he proposed wel | ?

A Yes. The proposed depth is 6,285 feet.

Q And are you also famliar wth the

esti mated reserves of this unit?

A Yes. The reserves are estimated at

400, 000, 000 cubic feet of gas.

Q And you also assisted in the preparation

of the AFE, is that right?

A That is correct.

Q So, you’re familiar with the well cost?
A Yes, | am

Q What’s the estimated dry hole cost?

A $283, 718. 00.

Q And the conpleted well cost?

A $566, 487. 00.

Q And that AFE, which was signed, has been

provi ded the Board, is that right?
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A That i s correct.

Q | t al so i ncl udes a char ge for

supervision, is that right?

A Yes, it does.

Q Is that a reasonable figure in your
opi ni on?

A Yes, it is.

Q In your opinion, if this application is

granted, would it be in the best interest of prevention
of waste, pronote conservation and protect correlative
rights?

A Yes, it woul d.

TIM SCOIT: That’s all I have for Mr. Jansen.

MARY QUI LLEN: Any questions from the Board for

M. Jansen?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

TIM SCOTT: That’s all I have, Madam Chairman.
MARY QUI LLEN: Do | hear a notion?

BILL HARRI'S: Mtion for approval.

BRUCE PRATHER: Second.

MARY QUI LLEN:. We have a notion and a second.

Al |l those in favor, respond by sayi ng yes.
(Al'l menbers signify by saying yes, but Donnie
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Ratliff.)
MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: Okay. One abstenti on, M.

Rat|iff. You have approval. The next item on the
agenda, nunber eleven, Range Resources-Pine Mountain,
Inc. establishnment of a drilling unit and pooling of a
conventional well, docket item nunber VGOB-10-0921-2821
Those w shing to speak to this item please cone
forward

TIM SCOIT: Tim Scott, @Gus Jansen and Phil Horn
f or Range Resources-Pine Mountain, Inc.

MARY QUI LLEN: Ckay. You nay continue.

TI M SCOI'T: Thank you.
PH L HORN
having been duly sworn, was examned and testified as
f ol | ows:
DI RECT EXAM NATI ON
QUESTI ONS BY MR, SCOIT:

Q M. Horn, one nore tine, your nane, by
whom you’re enpl oyed and your job description.

A Phi | Hor n, | and manager of Range
Resour ces-Pi ne Mountain, Inc. and one of ny job duties

Is to get wells cleared and drill ed.
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Q And in this particular <case, we're
seeking to establish the unit and to pool those parties
| i sted on Exhibit B-3, is that right?
A That’s correct.
Q Wat is the...how many acres does this
unit contain?
A 112. 69.
Q And what...what percentage are |eased...
or this unit does Range Resources currently have under
| ease?

A 90. 25%

Q Are we going to dismss anybody fromthe
appl i cation today?

A No, we’re not.

Q And have you attenpted to...the parties
| i sted on Exhibit B-3 is an unknown, is that right?

A That’s correct.

Q So, we haven’t been able to negotiate
Wi th that person, is that correct?

A Ri ght .

Q Okay. And what...again, what’s the
per cent age under | ease?

A 90. 25%

Q And how was notice of this hearing
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provi ded?

A By certified mail and also a notice was
published in the Bluefield Daily Tel egraph on Septenber
t he 2nd, 2010.

Q We’ve provided that proof to the Board,
Is that right?

A That’s correct.

Q Now, as far as the unknown owners are
concerned, you’ve provided a letter to the Board
regarding your efforts to locate those individuals, is
t hat correct?

A That’s correct.
Q Now, have you...is Range Resources

Aut hori zed to conduct business in the Conmonweal t h?

A Yes, we are.

Q And do you have a bl anket bond on file?
A Yes, we do.

Q If you’'re able to reach an agreement

Wi th the parties listed on Exhibit B-3, what would the
terns that would be of fered?

A It would be $30.00 per acre for a five
year paid up | ease that provides a one-eighth royalty.

Q Ckay. |Is this a reasonabl e conpensati on

for a lease in this area?
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A Yes, it is.
Q And what percentage of the oil and gas

estate are you seeking to pool today?

A 9. 75%

Q And we’ve got an escrow requirement, 1is
t hat right?

A That’s correct.

Q And what unit...l nean, what tracts in

the unit are subjected to escrow?

A Tract 2.

Q And, again, the percentage of the unit
subj ect to escrow?

A 9. 75%

Q And vyou’re asking the Board to pool

t hose parties, is that correct?

A That’s correct.
Q And now if you. .. al so, t hat Range
Resources be designated the operator for the wunit, is

t hat al so correct?

A That’s correct.

Q Now, if the Board grants our petition
today and the parties seek to...and they nmake an
el ection, what would be the address to which elections

shoul d be addressed?
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A Range Resources-Pi ne Muuntain, Inc.,

P. O Box 2136, Abingdon, Virginia 24212.

Q Is that going to be the address for all
correspondence regarding this unit?

A Yes, it is.

TI M SCOTT: That’s all I have for Mr. Horn.

MARY QUI LLEN: Any questions for M. Horn?

(No audi bl e response.)

MARY QUILLEN:. M. Horn, do you have a signed

Exhibit A plat...the plat?
PH L HORN: Yes, ma’am. And an AFE signed also.

MARY QUI LLEN: And the AFE. kay, very good.

TIMSCOIT: I'm at a good location.
SHARON PI GEON: Yes, you are.
MARY QUI LLEN: You may conti nue.
TI M SCOI'T: Thank you.
GQUS JANSEN

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Q Mr. Jansen, you’re name, by whom you’re
enpl oyed and your job description.

A My nane is Qus Jansen. I'm employed by
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Range Resources-Pine Muntain, Inc. as the mnager of
geol ogy.

Q Now, you did partici pate in t he
preparation of this application, is that correct?

A That is correct.

Q Are you famliar with the total depth of
t he proposed wel | ?
A Yes. The proposed depth is 5,949 feet.
Q And what are the estimted reserves of
this unit?
A 375, 000, 000 cubic feet of gas.
Q And the proposed...are famliar with the

proposed wel |l costs?

A Yes, | am

Q Because you did sign the AFE, is that
ri ght?

A That’s correct.

Q What’s the estimated dry hole cost?

A $295, 695. 00.

Q And the conpleted well cost?

A $582, 225.

Q And we’ve submitted a signed AFE, 1is
t hat correct?

A That is correct.
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Q And you also signed the AFE, is that
ri ght?

A Correct.

Q And does the AFE include a charge for

super vi si on?

A Yes, it does.

Q Was that a reasonable figure in your
opi ni on?

A Yes, it is.

Q In your opinion, if this application is
gr ant ed, woul d it be in the Dbest Interest of

conservation, the prevention of waste and protection of
correlative rights?

A Yes, it woul d.

TIM SCOIT: That’s all I have for Mr. Jansen.

MARY QUILLEN: Any questions from the Board for

M. Jansen?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

TI M SCOTT: That’s all I have.
MARY QUI LLEN: Do | hear a notion?

BILL HARRI'S: Mtion for approval.

BRUCE PRATHER: Second.

MARY QUI LLEN: We have a notion and a second.
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Those in favor, please respond by saying yes.
(Al'l menmbers signify by saying yes.)
MARY QUI LLEN: Qpposed, no.

(No audi bl e response.)

MARY QUI LLEN: You have approval .
TI M SCOIT: Thank you.

PH L HORN:. Thank you.

MARY QUILLEN. We have heard item twelve and

itemthirteen was withdrawn. So, the next item nunber
fourteen on the agenda. EQT Producti on Conpany for
pool i ng coal bed nethane docket item VGEOB-10-1019-2829
Those wi shing to speak to this item please cone forward
and be sworn, please.

JI M KAI SER: Madam Chai rnman, Jim Kai ser and Rita

Barrett on behal f of EQI Producti on.
(Rita Barrett is duly sworn.)

(Exhibits are passed out.)

R TA BARRETT

having been duly sworn, was examned and testified as

fol | ows:

DI RECT EXAM NATI ON
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QUESTI ONS BY MR KAl SER

Q Ms. Barrett, 1f you’d state vyour name
for the Board, who vyou’re employed by and in what
capacity?

A Yes. M/ nane is Rta Mdothlin
Barrett. I'm employed by EQT Production Company in the
Clintwood facility as regional |and nmanager.

Q And vyour responsibilities include the

| and i nvol ved here and in the surroundi ng area?

A They do.
Q And this is a wunit that has been
previ ously approved for increased density drilling, is

t hat correct?

A That’s correct.

Q And does Equitable own drilling...and
does EQIl own drilling rights in the unit involved here?

A V¢ do.

Q And prior to the filing of this

application, were efforts nmade to contact each of the
respondents owning an interest in the unit and an
attenpt made to work out a voluntary |ease agreenent
W t h each?

A Yes.

Q What’s the interest of EQT in the gas
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estate under lease in this unit?

A 98. 92333333%

Q And the coal estate?

A 100%

Q Are all unleased parties set out at

Exhi bit B-3?

A Yes.
Q | should say revised Exhibit B-3.
A Yes. Some parties notified us after

t hey received their packet that their addresses had, in

fact, changed. So, we revised their addresses.

Q So, that’s the only revision?
A That’s the only revision.
Q kay. So, at this point, 1.07666667% of

t he gas estate remai ns unl eased?

A That’s correct.

Q Do we have any unknown and unl ocat eabl es
in this unit?

A W do. The heirs of Enory Cyde Presley
In Tract 2 are unknown and unl ocat eabl e.

Q Were reasonable and diligent efforts
made and sources checked to identify and |ocate these
unknown heirs?

A Yes.
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Q And in your professional opinion, was
due diligence &exercised to |ocate each of t he

respondents naned in the revised Exhibit B?

A It was.
Q Are you requiring this...are you
requesting this Board to force pool all unleased

i nterest as listed at revi sed Exhibit B-3?

A Yes.
Q Are you famliar with the fair market
value of drilling rights in the unit here and in the

surroundi ng area?

A | am

Q Could you advise the Board as to what
t hose are?

A Yes. $25.00 per acre for a five year
paid up termand a one-eighth royalty.

Q In your opinion, do the terns that
vou’ve just testified to represent the fair market value

of and the fair and reasonabl e conpensation to be paid

for drilling rights within this unit?
A Yes.
Q Now, as to those who remai n unl eased and

are represented on the revised Exhibit B-3, do you

recommend that they be allowed the follow ng statutory
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options wth respect to their ownership interest within
the unit: 1) Participation; 2) a cash bonus of $5.00
dollars paid up per net mneral acre plus a one-eighth
of eight-eights royalty; or 3) in lieu of a cash bonus
and one-eighth of eight-eights royalty share in the
operation of the well on a carried basis as a carried
operator under the follow ng conditions: Such carried
operator shall be entitled to the share of production
from the tracts pooled accruing to his or her interest
exclusive of any royalty or overriding royalty reserved
Iin any |eases, assignnents thereof or agreenents
relating thereto of such tracts, but only after the
proceeds applicable to his or her share equal, A 3009
of the share of such costs applicable to the interest of
the carried operator of a leased tract or portion
thereof; or B) 200% of the share of such costs
applicable to the interest of a carried operator of an
unl eased tract or portion thereof?

A Yes.

Q Do you recommend that the order provide
t hat el ections by respondents be in witing and sent to
the applicant at EQI Production Conpany, P. O  Box
23536, Pittsburgh, Pennsyl vani a 15222, Attention:

Chri sty Shannon and/or Al ma Tal | man?
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A Correct. Yes.

Q Do you recommend that the pooling order
provide that if no witten election is properly nade by
a respondent, then that respondents should be deened to
have elected the cash royalty option in lieu of any
participation?

A Yes.

Q Shoul d the unl eased respondents be given
30 days from the date they receive the recorded Board
order to file their witten el ections?

A Yes.

Q If an unleased respondent elects to
participate, should they be given 45 days to pay the
applicant for their proportionate share of actual well
cost s?

A Yes.

Q Should the applicant be allowed a 120
days following the recordation date of the Board order
and thereafter annually on that date until production is
achi eved, to pay or tender any bonus or delay rental
becom ng due under the force pooling order?

A Yes.

Q Do you reconmend that the order provide

that if a respondent elects to participate but fails to

130




their proportionate share of well costs then their
el ection to participate should be treated as haven been
W t hdrawn and void and such respondent should be treated
as if no initial election had been filed under the
order, in other words, deened to have | eased?

A Yes.

Q Do you r econmend t hat where the
respondent elects to participates but defaults in regard
to paynent of actual well costs any cash sum becom ng
payable to that respondent be paid within 60...paid by
the applicant within 60 days after the last date on
whi ch that respondent could have nmade that paynent?

A Yes.
Q Does the Board need to establish an

escrow account for this unit?

A Yes, we do. A portion of Tract 2.

Q Is there a split agreenent in this unit?
A There is.

Q And is that represented in Exhibit EE?

A It is.

Q Ckay. And is this well inside the

I nterior window of the unit?
A Yes.
Q Ckay. And who should be naned operator
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under any force pooling order?

A EQT Producti on Conpany.

Q What’s the total depth of this proposed
wel | ?

A 2,881 feet.

Q The estinmated reserves over the life of
the unit?

A 200,000,000 cubic...I'm sorry,

280, 000, 000 cubic feet.

Q Now, has an AFE been reviewed, signed
and submtted to the Board as Exhibit C?

A Yes.

Q In your opinion, does it represent a
reasonabl e estimate of well costs?

A It does.

Q Could you state both the dry hole costs
and conpleted well costs for this well?
A Yes. The dry hol e costs are
$133, 752.90. The conpleted well costs are $414, 498. 49.
Q Do these costs anticipate a nultiple
conpl eti on?
A Yes.
Q Does your AFE include a reasonable

charge for supervision?
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A It does.

Q In your professional opinion, would the
granting of this application be in the best interest of
conservation, the prevention of waste and the protection
of correlative rights?

A Yes.

JIM KAISER Nothing further of this w tness at

this tinme, Madam Chai r man.

MARY QUILLEN: Any questions from the Board for

Ms. Barrett?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

JIM KAI SER: We’d ask that the application be

approved as submtted with the revised set of exhibits

and well work map that we’ve provided.

MARY QUI LLEN: Is there a notion?

BILL HARRI'S: Mtion for approval.
BRUCE PRATHER Second.
MARY QUI LLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Opposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.
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MARY QUI LLEN: One abstention, M. Ratliff. You

have approval.

JI' M KAI SER: Thank you.

RI TA BARRETT: Thank you.

JI' M KAI SER: Madam Chai r man, before you call the

next item, with the Board’s permission, I would like to
ask that we take fifteen, sixteen, seventeen, twenty and
twenty-one and call them all together. They’re all---.

MARY QUI LLEN: Fifteen, sixteen, seventeen---.

JI M KAI SER. Twenty and twenty-one.

MARY QUI LLEN: ---twenty and twenty-one. )
ownership of the oil, gas and coal is pretty simlar.
mean, there’s a couple of 1little differences. Ms.
Barrett, can point those out. But the testinmony wll
basically be the sane for all five itens. So, | think
it...if you see fit, it mght be a good idea.

MARY QUI LLEN: Okay. The next itens...l wll
call all of these itenms and we will address each one of
t hem From EQT Production for establishnent of a
provi sional 320 acre horizontal conventional drilling
uni t, docket item VQGEOB-10-1019-2830; item nunber

Si Xt een, est abl i shnent of a provisional 320 acre
hori zontal conventional drilling unit from EQT, docket

nunber VGOB-10-1019-2831; item nunber seventeen, EQTI
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Producti on Conpany establishnment of provisional 320 acre
hori zont al conventi onal drilling wunit, docket i temn
nunber VGOB-10-1019-2832; item nunber eighteen on the
agenda, EQI Production Conpany for establishnent of 4
provi sional 480 horizontal conventional drilling unit,
docket nunber VGOB---.

JIM KAI' SER: No, no, no. Not that one. That’s

not one that we’re consolidating.

MARY QUI LLEN: Onh, not ei ghteen?

JI M KAl SER: No, ma’am.

RI TA BARRETT: Just the 320s.

MARY QUILLEN: TI'm sorry. I'm sorry. My

m st ake.

JIM KAl SER: That’s all right. Fifteen,

Si xt een, seventeen and then twenty and twenty-one.

MARY QUILLEN. Twenty and twenty-one. EQT]

Pr oducti on Conpany, item nunber twenty, for
establishnent of a provisional 320 acre horizontal
conventional drilling unit, docket nunber VGOB-10-1019-
2835. The next item nunber twenty-one on the agenda
EQT  Production Conpany for est abl i shnent of a
provi sional 320 acre horizontal conventional drilling
uni t, docket nunber VGOB-10-1019-2836. Thank you. I

got on a roll.
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JI M KAl SER: That’s all right.

(Taylor Vactor and Eric Strouth are duly

SwWor n. )

MARY QUI LLEN: Okay, we’ll start with---.

MARY QUILLEN: Has this gentlenmen been sworn as

wel | ?

JI' M KAI SER: Yes, he just was.

MARY QUILLEN: vYou did?  Okay.  Okay.  I’'m

sorry. You may continue.

ERI C STROUTH

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER:

Q Eric, if you could state your nane for
the Board, who you’re employed by and in what capacity?
A My name is William Eric Strouth. I’ m
enpl oyed by EQI and | work as a landman helping to
prepare exhibits for the Board.

Q Now, the Board has allowed us to conbine
these five applications to establish these 320 acre

provi si onal units for the purposes of drilling
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conventional horizontal wells. Wuld it be accurate to
state that under the statutory notice requirenents that
all oil, gas and coal owners in all five of these units
have been noticed and we have green cards fromall five
and I’11 just go ahead and tell you who the five are
since it’s...it’s Penn Virginia, Engas, Nor f ol k
Sout hern, Red River and G eater Wse. Wul d that be a
correct statenent?

A Yes, we have.

Q And have you received any notice or
| etters of objection to these application from any of
t hose parties?

A No, | have not.

JIM KAl SER Nothing further of this w tness at

this tinme, Madam Chai r man.

MARY QUI LLEN: Any questions fromthe Board?
BRUCE PRATHER: | have a question. Do all of

t hese people that you just referred to do they have an
Interest in all five of these units?

JIM KAISER: No, they are the total---.

BRUCE PRATHER: It’s a summation?

JI'M KAI SER: A summation, exactly.

BRUCE PRATHER: Ckay. Ckay.

JI M KAl SER: Very good. Thank you.
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RI TA BARRETT: And these are Roaring Fork.

BRUCE PRATHER: Yeah, | can under st and. | can

| ook at them

JI M KAl SER: You knew that, didn’t you?

BRUCE PRATHER: | knew that. | amfamliar with

sone of these well s.

MARY QUI LLEN: You may conti nue.

TAYLOR VACTOR

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR KAl SER:

Q M. Vactor, would you state your nane

for the Board, who vyou’re employed by and in what

capacity?

A Tayl or Vact or . I work  for EQT]
Production. I'm the lead geologist for the Virginia
(i naudi bl e) .

Q And you have testified before the Board

ONn nunmerous occasions as to the establishnent of these
provi sional units?
A. That i s correct.

Q And you have a prepared a package of
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Information to illustrate your testinony this norning?
A Yes.
Q If you’d go through that for the Board
at this point.

A Okay. Let’s start on page A. This 1is
the proposal for the horizontal drilling units. We'’ re
proposing a 320 acre square unit wth dinensions of

3,733 X 3,733 feet. It will have a 5, 280 foot diagonal.

There will be a 300 foot interior wi ndow with a 600 foot
standoff on adjacent grid horizontal wellbores. e
should be able to drill our surface |ocation outside of

the unit so long as production cone from within the
uni t . There will be a mninmum of 600 feet between
hori zontal wellbores and any vertical well producing
from that horizon. This will allow for nmultiple wells
and/or |aterals for naxi num drainage. In sonme cases,
two or nore wells nay be able to use the sane pad due to
terrain restrictions.
On page BB, this is a diagram show ng the
di mensi ons that were previously discussed.

On  page CC, the benefits of hori zont al
drilling, fewer issues with coal mining. There’s less
surface disturbance because of less wells. Mor e

effective...we're more effectively extracting the
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resour ce. Laterals can reach into areas otherw se
inaccessible by wvertical wellbores. There’s higher
depl etion rates on the wells and shorter lives to wells.
This wi ||l encourage the devel opnent of the resource.

Q Let me stop you there. This is the one
that we’ve...I don’t know if we’ve really dealt with
this before just to kind of further flush out vyour
t esti nony. Why woul d shorter lives to the wells...why
woul d that be inportant? That would be inportant to
who, the coal estate maybe?

A To the coal estate and to the royalty
owners. They can get their royalties quicker.

Q Ckay.

A On page DD, this is a map show ng where
the horizontal wunits are in conparison to each other
that we’re seeking establishment of.

On page EE, this is the horizontal wunit for
|tem 2830. You can see it outlined in red. These are
the existing vertical wells shown on the map. The blue
wel |  nunber is associated with each of the existing
vertical wells in the unit.

For 2831, the sanme sort of diagram You see
the unit outlined in red with existing vertical wells.

On page GG, this is the unit for 2832, the unit
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In red and existing wells.

On page HH, this is the unit for item 2835
showi ng the unit and existing vertical wells.
On page Il, this is the unit for 2836 and it
shows the existing vertical wells in the area.

MARY QUI LLEN: These are...these apply to all of

t hese that we just called, correct?

TAYLOR VACTOR Yes.

MARY QUILLEN. Okay. Any questions from the

Boar d?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

JIM KAl SER: Madam Chairman, we’d ask that the

appl i cations be approved as submtted.

MARY QUILLEN: Is there a notion?

Bl LL HARRI'S: Motion for approval.

MARY QUILLEN: Is there a second?

KATI E DYE: Second.
MARY QUILLEN. Ckay, we have a notion and &

second. All in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff and Bruce Prather.)

MARY QUI LLEN: Opposed, no.

BRUCE PRATHER: Abst ai n.
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DONNI E RATLIFF: 1711 vote yes, but I need to

abstain fromitemtwenty-one.

MARY QUI LLEN: Ckay.

BlILL HARRI' S: Madam Chai rman, when | made the

motion, I wasn’t clear if we were doing all of the units

t hat are on the---.

MARY QUI LLEN: | believe that was what he asked

us to consider.

BILL HARRI S: Is that...yes, okay. That’s fine.

MARY QUI LLEN: Okay. For item fifteen, we have

one abstention from M. Prather. From item twenty-one,
we have one abstention from Mr. Ratliff. Let’s see, Mr.
Prather, you’re not abstaining from any except fifteen?
BRUCE PRATHER: I'm abstaining from all of them
MARY QUI LLEN: Oh. I’m sorry.

JIM KAl SER: He'’s abstaining from all of them,

M. Prather. But M. Ratliff—.
MARY QUILLEN: Let nme clarify, M. Prather is

abstaining fromall of the itens that were just called.
M. Ratliff abstains from item nunber twenty-one. Was
t hat t horoughly confusing?

SHARON PI GEON: No, we got it.
MARY QUILLEN. Did I get it?
SHARON PI GEON: Absol ut el y.
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MARY QUI LLEN: Ckay.
SHARON PI GEON: You have approval.
MARY QUI LLEN: You have approval .

SHARON PI GEON: Are the vertical wells that you

al | designated on your handout still producing?
TAYLOR VACTOR: | noticed that one of then
looked 1like it wasn’t producing. The ones on EE are.

The ones on FF are. It looks like on GG, it’s a little
hard to read the well nunber there. But you can see the
well symbol on the one furthest to the west that’s a
little bit different. That means that 1it’s plugged.
So, 1it’s not producing.

SHARON PI GEON: So, you think that one is not?

TAYLOR VACTOR: Yeah. And then it |ooks I|ike

al | of the other units have producing wells in them

BRUCE PRATHER: Just one is plugged.

SHARON PI GEON: Thank you.

MARY QUI LLEN: The next item on the agenda that

we get to item nunber eighteen...are you calling
ei ght een and ni neteen together or just eighteen?

JI M KAl SER: Just ei ght een.

MARY QU LLEN: Ckay. EQT Production Conpany

establishment of a provisional 480 acre horizontal

conventional unit, docket item nunber VGOB-10-1019-2833.
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Those wi shing to speak to this item please cone forward
and be sworn.

JIM KAl SER Madam Chairman, again, it will be

Jim Kaiser, Eric Strouth and Taylor Vactor for EQT.
They’ve been previously sworn.

(Exhibits are passed out.)

MARY QUILLEN. Ckay, M. Kaiser. You nay

cont i nue.

JIM KAI SER: We’1l1 start with Mr. Strouth.

ERI C STROUTH

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR KAI SER:

Q M.  Strouth, is...would it be vyour
testinony that the only coal, oil or gas owner in this
unit that we’re proposing is Penn Virginia Operating
Conpany?

A Yes, it woul d.

Q And that is inportant...would it also be

vour testimony that that’s important in this particular

144




case because we’re asking for something other than a
“standard 320 acre provisional unit”?

A Yes.

Q So, there will be no correlative rights
| ssues? Would that be correct?

A Yes.

JIM KAl SER  Ckay. Not hing further of this

W tness at this tine, Madam Chai r nan.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

TAYLOR VACTOR

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR KAI SER:

Q Mr. Vactor, again, I don’t guess we have
to go into what you do or who you’re employed by. We’ve
done that. We know that you’re one of the primary
drivers of the horizontal drilling program in Virginia
for EQI, is that correct?

A That’s correct.
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Q And you'’ve prepared a slightly different
package of information for this particular unit because
it is sonmething different than what we normally are
asking to establish, is that correct?
A Yes.

Q And at this tine, if you want to, you
know, go through that and sort of enphasis why...the
reasons why that we’re seeking a 480 acre unit versus a
320 here?
A Sur e. kay, starting page AA, the
proposal for the wunit 1is a 480 acre unit as we've
di scussed. Again, there will be a 300 foot interior
w ndow and a 600 foot standoff from adjacent grid
hori zontal well bores. W should be able to drill our
surface |ocation outside of the wunit so long as
producti on cones from within. There will be a mninmun

of 600 feet between horizontal wellbores and any

vertical well producing from that sanme horizon. Thi s
w Il allow for multiple wells and/or laterals for
maxi mum dr ai nage. In sone cases, two or nore wells may

be able to use the sane pad due to terrain restrictions.
On page BB, this is a diagram show ng you the
dimensions of the 480 acre unit. It’s 5,600 feet X

3, 733 feet.
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On  page CC, the benefits of hori zont a
drilling, fewer issues with coal mning and | ess surface
di st ur bance. W can nore effectively extract the
resour ces. Laterals can reach into areas otherw se
inaccessible by vertical wellbores. There’s higher
depl etion wells...higher depletion rates and shorter
lives to wells. This will encourage the devel opnent of
t he resource.

On page DD, this is a map showing the unit that
we’re applying for, as well as other units that are
bei ng...that were just approved in red. You can see the
unit that we’re being...that we’re applying for here
that is pointed out by the error. It’s item 2833. The
units that are shown here in green are units that were
previously approved and the units that are shown in
purple are the units that are currently working and we
may sonetinme in the future seek approval on those as
well. As you can see fromthe map in front of you, the
unit itself is butted up against to the north a unit
that we just established and it is filling the gap

bet ween that unit and the unit to the south of the unit

t hat we’re seeking approval for. So....sorry, 1I'm
losing my train of thought here. It’s filling in the
gap between those two units. You can see if we did
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“normal 320 acre unit” there would be a gap between
preexi sting approved units. So, therefore we have to
have the 480 acre wunit to not I|eave any gaps in
unitization and not |eave any land owners or royalty
owners out and to keep correlative rights intact.

Q So, basi cal | y, I t hi nk, what  your
testimony would Dbe then that we’ve already got it
establ i shed on the record that the only royalty owner in
this 480 acre unit 1s Penn Virginia. We’ve already
established they’re on Board with this and they’re okay
with this through Mr. Strouth’s testimony. So,
basically, what you’re saying is is we’re asking for an
odd size provisional unit to square up the rest of the
uni ts?

A Yes. So, there will not be a gap left
bet ween the preexisting units.

BRUCE PRATHER: 1I’'ve got a question. The

big...we |ooked over one of these before. What the
problem it presents for Equitable eventually is when
these units get out to the perineter of your property,
you’re going to have correlative rights problems by
drilling these 480s unless this is a correction to take
care of the one that you previously drill ed.

TAYLOR VACTOR: It...do you want to speak on
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t hat ?
RI TA BARRETT: Sure. Wen we get out to the

outer perimeter, we know that we’re going to have

correlative rights issues. That’s why we have done
setback in this Penn Virginia...in this field.
BRUCE PRATHER: Okay. I mean, 1f vyou’'re

correcting that, I’'11 go along with it---.
RI TA BARRETT: Yes.

BRUCE PRATHER: ---if that’s what you’re doing.

RI TA BARRETT: Yes.
BRUCE PRATHER: Ckay. Ckay.
SHARON PI GEON: This unit to the south here that

you’ re butti ng up agai nst, what size was that?
TAYLOR VACTOR: A 320 acre unit.
SHARON PI GEON: So, we had 320 com ng up noving

north and---7?
TAYLOR VACTOR Yes.
SHARON PI GEON:  ---then we got to this point?

TAYLOR VACTOR: Exactly. The one that'’s

established to the north of that is 320 acre, as we just
di scussed.

Bl LL HARRI S: Madam Chai r nan.

MARY QUI LLEN: M. Harris.

BILL HARRIS: | have a question about this 480
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al so. Tell wus about the lateral length that you all
have to have to properly drain this.

TAYLOR VACTOR: I'm not exactly sure of the

| ateral length at the nonent. But we could potentially
do an extended lateral to fill that in and to properly
drain it or we could do nultiple wells inside that unit
to drain it. But our intention is to properly drain all

of the acreage as we see fit.

BILL HARRIS: Yeah. I think we’ve received
testimony before. I’'m not sure if it was from you all,
but there was sort of an upper limit to...there’s not a

hard |ine, upper Iimt to the Iength of those.

TAYLOR VACTOR: Yeah. I mean, we’ve certainly

seen issues as we drill these wells out further and
further. So, like you said, there’s not a hard line,
but there certainly is restrictions.

BILL HARRIS: Yeah, | realize this is sort of a

makeup unit is what we use to, | guess, call them to
make up the space there. But that does introduce, |
would think...well, vyou know, I'm sure vyou all can
probably find some way to work wth that to take
advant age of that.

TAYLOR VACTOR: Sur e.

BILL HARRIS: | was just curious as to what you
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woul d need to drill for that.

JIM KAISER And, again, to kind of further

enphasis that it really is a makeup unit and not an
attenpt to be able to drill basically a longer lateral.
W have filed, and nornmally it would have been heard
this nonth but since everything is kind of running a
nonth behind, it will be heard hopefully in Decenber.
But we have filed an application on the Penn Virginia
lease for what we’re calling a mega unit that will, you
know, hopefully take care of a |lot of these different
| Ssues. So, hopefully, you’ll see that next month.

MARY QUI LLEN: Which direction are your |laterals

going to run?

TAYLOR VACTOR Typi cal ly, they run fron

sout heast to northwest pr vice versa. There is sone
variability within that. But we’re essentially trying
to intercept natural fractures in the area and to be
perpendi cular to the way that our induced fracs tend to
pronmul gate in this area based upon regi onal stresses.

MARY QUILLEN: Any other questions from the

Boar d?
(No audi bl e response.)

MARY QUILLEN: Is there a notion?

DONNI E  RATLI FF: Motion to approve, Madan
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Chai r man.
Bl LL HARRI' S: Second.
MARY QUILLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al nmenmbers signify by saying yes, but Bruce
Pr at her.)

MARY QUI LLEN: Qpposed, no.

BRUCE PRATHER: Abst ai n.

MARY QUI LLEN: One abstention, M. Prather. You

have approval.

JI' M KAI SER: Thank you.

RI TA BARRETT: Thank you.

MARY QUI LLEN: Okay, our next item on the agenda

I s item nunber nineteen from EQl Production Conpany for
establ i shnent of a provisional 393.39 acre horizontal
conventional drilling unit, docket item nunber VGOB-10-
1019- 2834.

JI'M KAl SER. Madam Chai rman, again, Jim Kaiser

Eric Strouth and Tayl or Vactor. Rita is passing out a
revised plat that includes the surveyors seal. | guess
the one that was filed with the application, did not
have it.

(Exhi bits are passed out.)

JI M KAl SER: Mr. Strouth, we’ll start with you.
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MARY QUI LLEN: Ckay. You may...yes, M. Kaiser.

Sorry.

ERI C STROUTH

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR KAl SER:

Q M. Strouth, would it be your testinony
that all coal, oil and gas owners in this requested unit

have been notified of this hearing?

A Yes.
Q And in this particular case, all the
coal, oil and gas owners wuld be Penn Virginia

Oper ating and Stei nman Devel opnent Conpany?

A Yes.

Q And they’re aware of this “makeup unit”
and the unit that we’re trying to establish here?

A Yes, they are.

Q And did they file any objections or have
any concerns?
A. No, they did not.

JIM KAI SER: That’s all I have of that witness,

Madam Chai r man.
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MARY QUI LLEN: Any questi ons?

(No audi bl e response.)

MARY QUI LLEN: Ckay. You nay continue.

TAYLOR VACTOR

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Vactor, if you would, again, go
t hrough your package and your proposal that you prepared
for this well. I don’t know that you really need to go
back through anything other than the di nensions and why
we’re asking for...again, why we’re asking for something
ot her than a 320 and how this is just another one of the
makeup units 1n this particular area where we’ve had
ot her odd shaped units approved in the past?

A Ckay. So, starting on page AA again,
this 1is a 393 acre square unit. I've previously
testified to the other parts of the proposal on page AA

Looking at page BB, this is a diagram show ng
t he dinmensions of the 339 acre unit. It will be 3,733
feet X 4,589 feet.

The benefits of hori zont al drilling as
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previ ously discussed are on CC.

And looking at DD, this is a map of the
| ocal i zed area where we are seeking approval for the 393
acre unit. You can see it being pointed out from the
ar r ow. It’s 200...0r 2834 as shown in red. The red
unit to the right was previously established today.
Shown in green are units that were Board approved prior
to today. In purple are wunits that are currently
wor king. As you can see again, this is a makeup unit.
It’s filling in the void between preestablished units so
that there’s not any gaps left between units and there
are no correlative rights issues.
Q And, again, we’re just trying to square
things to make sure that there is no unconpensated
acreage in these units and as we nove to the outer edges
of this property away or towards the outer edges of our
lease or leases, do you agree with Ms. Barrett’s
testimony that...what they’re going to...what the Board
Is going to see in Decenber is going to be a nega unit
or a field that it is going to have in order to protect
the correlative rights as we nove towards the boundary
of the lease that’s going to have an established barrier
or buffer to it?

A. That i s correct.
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JI'M KAI SER: Okay. Thank vyou. That’s all we

have at this time, Madam Chair man.
A I'm sorry, one more. On Page EE---.

JIM KAI SER: O not .

A ---1t’s just a diagram or a map zeroed
In showng the unit and the existing vertical wells in
t he area.

MARY QUI LLEN: Any questions fromthe Board?

SHARON PI GEON: Your handout says 393 acre unit.

But it’s actually 393.39 acres, correct, because that’s

what we’re seeing?

TAYLOR VACTOR: That is correct. I’'m sorry. We

must have rounded it down.

MARY QUILLEN:  Ckay. You wll submt 3

corrected exhibit?
TAYLOR VACTOR. We can do that, yes.
MARY QUI LLEN: Any ot her questions?

(No audi bl e response.)

JIM KAISER: We’d ask that the application be

approved as submtted wth the submssion of the
corrected Exhibit AA, | guess.
SHARON PI GEON:  Uh- huh. AA t hrough EE.

JI M KAI SER: AA through EE to be consistent with

t he application.
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MARY QUILLEN: Is there a notion?

DONNI E RATLI FF: Motion to approve, Madan

Chai r man.

Bl LL HARRI S: Second.

MARY QUILLEN:. Ckay. W have a notion and a

second. Those in favor, respond by saying yes.
(Al nmenbers signify by saying yes, but Bruce
Pr at her.)

MARY QUI LLEN: Opposed, no.
BRUCE PRATHER: Abst ai n.

MARY QUILLEN. W have one abstention, M.

Prat her, and you have approval.

JI' M KAI SER: Thank you.

RI TA BARRETT: Thank you.

MARY QUI LLEN: Okay. We’ll go ahead. We’ re

going to break for lunch, but we will go ahead and do
nunber twenty-two for EQI—.

RI TA BARRETT: Thank you.

MARY QUI LLEN: ---before we do go to | unch.

JIMKAISER: TI’ve still got to do one for Range.

It’s not going to help ne.

RI TA BARRETT: At least she said we would be

done by [ unch.

JI M KAl SER: Yeah. They don’t care about me.
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SHARON PI GEON: That 1s so true.

(Laughs.)
MARY QUI LLEN: Item nunber twenty-two on the

agenda- - -.

JI M KAI SER: (| naudi bl e.)

RI TA BARRETT: Make Ji m buy | unch.
MARY QUI LLEN: ---EQT Production Conpany for

nodi fi cation of the Nora Coalbed Gas Field Rules to
allow for drilling one additional coalbed gas well,
docket item nunber VGOB-89-0126-0009-71. Those wi shi ng
to speak to this item please cone forward and be sworn.

JIM KAl SER Madam Chairnman, Jim Kaiser, Eric

St rout h and Abby Tonkiewi cz. She will need to be sworn
at this tine.

(Abby Tonkiew cz is duly sworn.)

(Exhibits are passed out.)

ERI C STROUTH

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Ckay, FEric, have all parties owning

coal, oil or gas in these units that we have applied for
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| ncreased density drilling been notified as required by
St at ut e?

A Yes, they have.

Q And have we received back green cards
from everyone that owns an interest?

A Yes, we have.

Q And we did have to publish because the
Yel | ow Popl ar Lunber Conpany does have sone acreage sone
of these units, is that correct?

A Yes.

JIM KAl SER  Ckay. Not hing further of this

W tness at this tine, Madam Chai r nan.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

ABBY TOWKI EW CZ

havi ng been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q Ms. Tomkiewicz, if you’d state your name
for the Board, who vyou’re employed by and in what
capaci ty?
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A My name is Abby Tomkiewicz. T/ m
enpl oyed by EQT Production Conpany and | work as a
geol ogi st there.

Q And have you testified before the Board

on ot her occasions as to why EQI wants to continue to

drill these increased density wells?
A Yes.
Q And have you prepared a package of
i nformation to further illustrate your testinony today?
A Yes, | have.
Q Coul d you go through that for the Board

at this point?

A Sur e. This is basically the sane
panphl et that we show every tinme for...when we request
our increased density/CBM grids. On the first page AA
s just a sunmary of our drilling. As you can see, it
shows 2006 through 2010 and then our totals as of today
t he nunmber of wells drilled are 181. The cunul ative
production is 7,243 mctf and the rate 35 mmcf a day.
So, we feel that drilling these increase density wells,
t he production that we get fromit is...mkes it worth
it.

On BB, we have a graph of the gross vol unes.

Both of the original wells in blue and then the red
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shows the increased density wells. As you can see,
drilling increased density wells---.

Q Is the difference between the blue |ine
and the red line is that the increnental production that

you achi eve fromincreased---?

A Yes, it is.
Q ---density wells?
A Yes, drilling increased density wells

nore adequately drains the reservoir as opposed if we

just drilled the original wells.

Then on CCis a map of the Nora Field. [In the
grey are previously approved infill grids and then the
green infill grids in the very northeast of the field

are the grids that we would |Ii ke approval on this nonth.

If you look to the next page on DD, there’s 4
bl own up view so you can see the grid nunbers and they
wi || correspond to the grid nunbers in the docket
packet. That’s 77-AP, 78-AP, 79-AP and 80- AP. As of
t oday, we have wells drilled in 78, 79 and 80-AP, but

not 77.

That is our packet for this nonth. Those four
wells...those infill or increased density wells that we
woul d |ike permssion to go ahead and drill. Ve feel

that the cost is worth it and we see good results on the
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production side.

MARY QUILLEN:. | have one question for you,

Abby .
ABBY TOWKI EW CZ. Sure.

MARY QUILLEN: In AP-77, you said there is no

wel |l currently drilled?

ABBY TOWKI EW CZ: Correct.

MARY QUI LLEN: Do you plan to drill---7?

ABBY TOWI EWCZ: Yeah. We’ll be drilling the

original well in that one and then shortly after at sone
point we’ll drill the infill well. As you can see,
we’ve already been approved. Below we’ve got infills

pl anned and above we have infills planned. So, we have
a pretty good idea that...you know, that’s a good area
that we want to target. $So, that’s not a concern for us
that we haven’t already drilled an original well in that
grid. So---.

MARY QUILLEN. And the other three there is

al ready one wel | ?

ABBY TOWKI EW CZ: Un- huh.

MARY QUI LLEN: Any other questions from the

Boar d?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.
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JIM KAl SER: We’d ask that the application be

approved as submtted, Madam Chai r man

MARY QUI LLEN: Is there a notion?

Bl LL HARRI'S: Motion for approval.
DONNI E RATLI FF: Second.

MARY QUI LLEN:. We have a notion and a second.

All in favor, respond by saying yes.
(Al'l menbers signify by saying yes.)
MARY QUI LLEN: Qpposed, no.

(No audi bl e response.)

MARY QUI LLEN: Any abstenti ons?

(No audi bl e response.)

MARY QUI LLEN: No abstentions. Ckay, good. You

have approval.

RI TA BARRETT: Thank you.

JI M KAl SER: Thank you. Are you sure you don’t

want to just do one nore?
(Laughs.)

RI TA BARRETT: He’s trying to get out of buying

| unch.

BRUCE PRATHER: Have you got one nore?

JIM KAISER: No, I don’t care about buying

lunch. I’11 buy your lunch if you let me do 1it.
BRUCE PRATHER: Where is there one nore?
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for them

t hat ?

woul d be item nunber twenty-nine.

care really.

Mr. Scott’s.

JIM KAISER. It would be the next item |t

BRUCE PRATHER: That’s Range Resources.

JI' M KAI SER: You don’t have to.

MARY QUI LLEN: That’s Range Resources.

JI'M KAI SER: Right. That’s one that I’'ve got

BRUCE PRATHER Oh.

MARY QUI LLEN: GCh. Onh.

BRUCE PRATHER Ckay.

MARY QUI LLEN: The rest of the Board?

JIM KAl SER You do whatever you want. I don’t

BRUCE PRATHER: They’ve got a whole bunch more.

JI M KAI SER:  Yeah.
MARY QUI LLEN: But---.

JI'M KAl SER: But they’re not mine. They will be

MARY QUI LLEN: They’re not his.
BRUCE PRATHER Yeah.

MARY QUILLEN. How does the Board feel about

DONNI E RATLI FF: TLet’s do it.

BILL HARRI S: Let’s do it.
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MARY QUI LLEN: Okay. Let’s do number twenty-

ni ne.
JIM KAISER | appreciate it. | really do.
MARY QUI LLEN: You will owe us.
SHARON PI GEON: I didn’t vote for that.
JI M KAISER: Well | knew that.

(Laughs.)
SHARON PI GEON: | woul d make you buy their |unch

and t hen sone.

RITA BARRETT: Have a nice Thanksgiving

ever yone.

SHARON Pl GEON: You t oo.

MARY QUI LLEN: The next item nunber twenty-nine

on the agenda, a petition from Range Resources-Pine
Mountain, Inc. for a nodification of the Nora Coal bed
Gas Field Rules to allow one additional coal bed gas wel |
to be drilled wthin the 58 acre unit, docket nunber
\VGOB- 89- 0126- 0009- 72. Those wishing to speak to this
Item please cone forward.

JIM KAI SER: Madam Chairman and Board nenbers,

Ji m Kai ser, Qus Jansen and Phil Horn on behalf of Range
Resources. They’1ll both need to be sworn. No, they

won'’t either.

MARY QUILLEN. Everybody has been sworn, |
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bel | eve.

JI M KAl SER: They have al ready been sworn.

MARY QUI LLEN: So, you nay conti nue.

JIM KAl SER: Thi s I S a bit of unusual

appl i cation. W are seeking to be allowed to drill 4

second or an increased density well wthin this unit.

In addition, we are seeking to be allowed to drill that
addi tional well...a location exception basically for
that additional well in that we are asking that it

be...we be allowed to locate it |less than 600 feet from

the existing well. 1’11 start with Mr. Horn.

PH L HORN
having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR KAl SER

Q M. Horn, have all...can you state your
name, who you’re employed by and in what capacity?

A I’'m Phil Horn, land manager for Range
Resour ces- Pi ne Mountain, |nc.

Q And this unit and this area is part of
your responsibilities?

A That’s correct.
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Q And would it be your testinony that all
parties owning an interest in the coal, oil or gas
W thin this unit have been notified of this hearing?

A That 's correct.

Q And have you received any objection or
coment fromany of the parties that you notified?

A No, we have not.

JIM KAl SER: Okay. That’s all I have of this

W tness at this tine, Madam Chai r nan.

MARY QUI LLEN: Any questions fromthe Board?

(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

JIM KAISER: M. Jansen is going to hand out a

package that he has prepared to help wth is testinony
and his testinony will actually be the key to this
appl i cation.

(Exhibits are passed out.)

QUS JANSEN

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR KAl SER

Q M. Jansen, if you would state your nane
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for the Board, who vyou’re employed by and in what
capacity?

A My name is Gus Jansen. I’'m empl oyed by
Range Resources-Pine Muntain, Inc. as the mnager of
geol ogy.

Q And do vyour responsibilities include
both the...all phases of Range Resources’ drilling in
Virginia whether it’s conventional verticals, horizontal
conventionals or CBM wel | s?

A That is correct.

Q And could you, in conjunction with the
package of information that vyou’ve prepared for the
Board, kind of explain factually and operationally what

has happened here and what it is that we’re looking for?

A. Yes, I can. I’ve handed out to the
Board a packet of exhibits here. Exhibit AA 1is
basically a summary of what we’re here today to do. The

first two item, Jjust to reiterate what we’re here for,
we’re asking for the 1increased density and from the
spacing variance from the existing well. The main

reason behind all of this is w originally had drilled a

hori zontal well, 530100, in this unit for a conventi onal
hori zontal well. W had drilling issues with that
wel | ---.
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Q So, this unit was part of a 320---7

A Yes.

Q ---acre conventional unit?

A Right. The provisional well was part of
a 320 acre horizontal well. W had drilling 1issues
while this well was being drilled. W were unable to

conplete the well at this tine. At this point, we have
abandoned the well wuntil we go through this process.

What our proposal is is to plug back this well with a

nodi fication that wll be submtted to DGO after we have
approval to go forward and a plugging plan wll be
appr oved. This will allow us to reasonably savage &

wel | bore that we have out there in the field that we
think there is...our evaluation have shown that there is
a potential to produce the CBM portion of this well. In
ot her words, we will be plugging this back to basically
a 7" inch that has already been placed in this well.
That’s where we are today with that. I can give you all
ki nds of detail on that if you need it or less detail if
yvou’ re interested in what wrong with the well.

MARY QUILLEN. Well, | have just one question.

There is not currently an CBMwell in that?

@QJS JANSEN: Yes, there is.

MARY QUI LLEN: There is one.
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QJS JANSEN. You will see that in the next part

of the presentation.

MARY QUI LLEN: OCkay. But you are going to use

t hat bore that you originally had planned to---.

@QJS JANSEN: That we have already drilled and

attenpt as a horizontal well.

MARY QUI LLEN: Okay. Okay, so you’re utilizing

t hat - - -.

GQJUS JANSEN: We’re attempting to wuse the

vertical part of that well.

MARY QUI LLEN: ---and not going to be...have

any ot her surface---.

QJS JANSEN: R ght.

MARY QUI LLEN: ---disturbance Dbecause you’re

using the one you have. CGot cha. Any ot her
questions...any questions for this w tness?

BRUCE PRATHER: 1I’ve got one question, Madamn

Chai r man.

SHARON PI GEON: I don’t think he has finished

Wi th his testinony.

BRUCE PRATHER: Oh, okay.

MARY QUI LLEN: Oh, I'm sorry. I’'m sorry.

@QJS JANSEN: That was just the first page.

MARY QUI LLEN: I'm sorry.
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JI M KAl SER: That was just page one.

MARY QUI LLEN: I'm sorry.

JI M KAl SER: That’s all right.

QJS JANSEN. Let ne give you a little nore

detail s before you nove forward.
MARY QUI LLEN: Sorry about that.
SHARON Pl GEON: I didn’t agree to this,

r emenber ?
(Laughs.)

@QUS JANSEN: TI’11 be quick hopefully. The next

page 1s Exhibit BB. It’s just showing a similar exhibit
t hat you have seen before in the Nora Field show ng the
existing increased density grids that have been
previously reported by...been approved by the Board.
You can see the location of the proposed unit that we’re
taking into question today. It’s in the green. The
previously approved units are in grey.

Exhibit CC is a blowmp of this area just to
give you a little nore detail, the grid nunber and those
type of things. Again, showing that infills have been
approved and the offsetting wells to the east...being to
t he sout heast.

Then finally on Exhibit DD, you can see the

| ocation of the wellbores that are existing here that
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are 1impacted by this proposal today. You’ll see the
| ocation of 530100, which is the |location of our
hori zontal well that was already...we’ve drilled the

wel | and abandoned it to this point and wish to convert

that to a CBM well in unit BE-70. You’ll see there’s
al so an existing CBM well in BE-70. There’s also an
existing CBM well in the unit north in 70-BD. That’s

the well that we’re within the 600 foot spacing
limitations with that well. There’s also several other
CBM wells that are drawn in this general area in the
of fsetting units as well as infill wells in sonme of the
units that have already been approved to the southeast
of this area.

Then the final page is a very simlar graph
that you just saw that was put in by EQI show ng the
production from the 1infill drilling. Again, we've
eval uated this area and feel that this is the best use
of this wellbore at this point. Again, by drilling an
infill well we will increase the fracturing network and
put in the gas flow under |ow pressures so that it wl]l

help us with decrease of the dewatering tinme frame on

CBM wel | s. I ncrease the recovery factory at a CBM
production in this area. It would be achieved a little
bit faster and more economical. Again, we don’t feel
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that there will be any significant inpact for the first
wel | production. In general, we see an inprovenent in
t he existing well production as infill drilling has been
done in the past and that’s generally the proposal that
we have today.

JIM KAl SER Before we start questions, let ne

go back to M. Horn real quick just for a second, if |

coul d.

PH L HORN
DI RECT EXAM NATI ON RESUVES
QUESTI ONS BY MR KAl SER:

Q M. Horn, could you explain the coal,
oil and gas ownership situation and the correlative
rights situation in the area of this unit...in this unit

and in the area of this unit?

A If you look at Gus’ exhibit DD, we own a
100% i nt er est. Range Resources owns a 100% interest in
unit 70-BE. We own a 100% of 70-BD. W own a 100% of
71-BD and a 100% of 71-BE As you can see, the
well...100 wells in the northeast corner of 70-BE.  So,
al | of that surrounding areas would be all oil and gas
and coal bed net hane ri ghts.

JI' M KAI SER: Thank you.
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BRUCE PRATHER: That’s that 320 that you drilled

t he horizontal with or tried to?
PHI L HORN: That’s part of the 320. Yes, sir.
BRUCE PRATHER: Yeah. Yeah.

MARY QUILLEN: Any other questions from the

Boar d?

BRUCE PRATHER: I’'ve got a question, Madamn

Chairman. You’re drilling these wells pretty close
t ogether. But fromwhat | understand on these that when
you get interference particularly between frac jobs on
these things that you’re able to dewater these zones a
| ot better. In other words,---.

QJS JANSEN: R ght.

BRUCE PRATHER: ---you get...consequently even

more water you get out the more gas you’re going to
have.

@QJS JANSEN: That’s correct.

BRUCE PRATHER: I assume that’s the philosophy

of what you’re doing here. I mean, you are interfering

between these other two wells, but it’s a intentional.

QJS JANSEN. R ght. That 1is correct. The

coal bed nethane is a conpletely different reservoir
characteristics than a conventional well fornmation.

BRUCE PRATHER: Yeah. And when you get nore
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wat er out, you get nore gas, okay. | was just wanted to

make sure that that’s what the intent was.

JIM KAISER Wll, also a follow up on M.

Prather’s question because I think it’s important, 1if
vou weren’t trying to salvage something from this
wellbore you wouldn’t be locating this second well that
close to that well.
@QJUS JANSEN: Probably not in a perfect world.
BRUCE PRATHER: Yeabh.

@S JANSEN: If you’ve had another topographic

| ocati on, you would use...you would eventually drill a
second well in all of these units as tinme goes forward
as we’ve shown that that process---.
BRUCE PRATHER: It fits your circunstance---.
QJS JANSEN: R ght.

BRUCE PRATHER: ---for what you want it to do.
QJS JANSEN: R ght.

BRUCE PRATHER Ckay.

MARY QUILLEN: Any other questions for M.

Jansen?
(No audi bl e response.)

MARY QUI LLEN: You may conti nue.

JIM KAl SER: We’d ask that the application be

approved as submtted, Madam Chair man
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MARY QUILLEN: Is there a notion?
BRUCE PRATHER: Mbtion---.
Bl LL HARRI'S: Modtion...go ahead, Bruce.

BRUCE PRATHER: Motion to approve.
BILL HARRI S: Second.

MARY QUILLEN:. We have a notion and a second.

All in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: One abstention, M. Ratliff. You

have approval.
JI' M KAI SER: Thank you.
PH L HORN:. Thank you.

MARY QUI LLEN: And we will break for | unch.
(Break.)

MARY QUI LLEN: Okay, we’re back on the record.

Agenda item nunber thirty, Range Resour ces- Pi ne
Mountain, Inc. well [|ocation exception for proposed
conventional well, docket VGOB-10-1019-2843. Al those
W shing to speak to this item please cone forward and
be sworn.

TIM SCOTT: Tim Scott, @Qus Jansen and Phil Horn
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f or Range Resources-Pine Mountain, Inc.

MARY QUI LLEN: |s everybody ready?

(No audi bl e response.)
TI M SCOI'T: Thank you.
MARY QUI LLEN: Ckay, you nmy proceed.

TI M SCOI'T: Thank you.

PH L HORN
havi ng been duly sworn, was examned and testified as

fol |l ows:

Dl RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Q M. Horn, would you please state your
name, by whom you’re employed and your job description?

A My name 1s Phil Horn. I’'m the land
manager for Range Resources-Pine Muntain, Inc. and one

of nmy job duties is to get wells permtted and drill ed.

Q Are you famliar with this application?
A Yes, | am
Q Are you also famliar with the ownership

of the mnerals within this unit?

A That’s correct.

Q Wio owns the oil and gas wunder this
uni t?
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A Range Resources-Pine Muntain, Inc. owns
100% of the acres inside this unit.

Q Who operates V-530157 and P-225?

A Range Resources operates permtted wel

530157 and EQT Production Conpany operates the P-225

wel | .

Q The P-225 you’re also a participate in
that well, is that correct?

A That’s correct.

Q Ckay. How was notice of this hearing
provi ded?

A By certified mail.

Q And that has been provided to the Board,

is that correct?
A That’s correct.
TIM SCOTT: That’s all I have for Mr. Horn.

MARY QUILLEN: Are there any questions for M.

Horn fromthe Board?
(No audi bl e response.)

MARY QUI LLEN: You nmay proceed.

TIM SCOIT: Thank you, ma’am. I have to get my
W t ness back first though.

MARY QUI LLEN: Ckay.

(Exhi bits are passed out.)
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DONNI E RATLI FF: We can do without him. We’ve

heard hi m bef ore.
(Laughs.)

DONNI E RATLIFF: He’s going to tell the same

story.

@QJS JANSEN: It will be alittle different.

QJS JANSEN

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR, SCOIT:

Q M. Jansen, would you please state your
name, by whom you’re employed and your job description?
A My name is Gus Jansen. I'm employed by
Range Resources-Pine Muntain, Inc. as the mnager of
geol ogy.

Q And you participated in the preparation

of this application, is that correct?

A That is correct.

Q Please tell the Board why we’re seeking
a well | ocation exception today.

A Once again this well is a little bit

di fferent. This is a simlar story to what you heard on

179




530100...little differences to it. The 530231 well

referring to Exhibit AA, you’ll see the location of the

wel |, which originally proposed as a Devonian shale/
hori zontal well. In this case, we were actually able to
drill the well to conpletion, but, however, when we were
bringing our drill pipe out of the hole we got hung in

t he hole probably due to a (inaudible) at sone point in
t he hole. They tried for several days to recover that
drill pipe and were unsuccessful in doing that. W got
about a 1,000 feet of it out. W ended up abandoni ng
part of the drill streamin the bottom hole assenbly in
t he bottom of the hole. They severed part of the pipe
of f and recovered what they could. SO in this case
again, we were not able to conplete the wells of
hori zont al . So, in this case, we evaluated the
surrounding formations for another opportunity for a
hori zontal well in here and also | ooked at the coal bed
again. W sort of settled on that our best opportunity
here was to just convert the well into a vertical
production well. So, again, we have submtted already
at this point to DGO a nodification to this permt to
convert it to a vertical well. There’s a partial plug
in play wwth that again that we’1l1 isolate the vertical

part of the well and we wll conplete the nornma
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formations like we do in a vertical well. In order to
acconplish that, we will need a well exception fromthe
existing well in the area. The one well P-225 is
al ready drilled and conpleted and producing. The wel |
530157 is a proposed permtted well that we have not
drilled at this point intinme. W wll go ahead and ask
for the exception of both wells since they are
technically both approved to be drilled on |ocation.
And, again, this is to salvage an existing wellbore on
an exi sting disturbance and to recover what resource we
can with this well bore.

Q What'’s the...what’s the stranded
acr eage?

A In the event the well is not approved

It would be 33 and 1/2 acres of stranded acreage.

Q And the proposed well depth on this one?

A 5, 550 feet.

Q And what would be the potential |oss of
reserves?

A 250 mllion cubic feet of gas.

Q Ckay. So, in your opinion, if the
application is granted, it would prevent waste, pronote
conservation and protect correlative rights, is that
ri ght?
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A That 1s correct.
TIM SCOTT: That is all | have for M. Jansen.
MARY QUI LLEN: Any questions from the Board for

M . Jansen?

BRUCE PRATHER: 1I’ve got one question, Madamn

Chai r man.

MARY QUI LLEN: M. Prather.

BRUCE PRATHER: |s your 530157 going to be a

hori zontal well?

GQUS  JANSEN: No, it’s a proposed...it’s

permtted as a vertical well at this tine.
BRUCE PRATHER: As a vertical well, okay.
@QUS JANSEN: Yes.

BRUCE PRATHER  Ckay. Another thing, | also

assune that where you got stuck is below your 7 inch?

QJS JANSEN: Correct. It was in the |ateral
part .

BRUCE PRATHER: And so you’re able to---.

QS JANSEN. W were only able to recover
approximately a 1,000 foot of drill pipe when we pulled
back.

BRUCE PRATHER: Yeabh.

AQJS JANSEN: So...then we severed that and

pul | ed out another 6,000 to 7,000 feet. So, there was
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about 2,000 foot laying in the horizontal part of the
wel | .

BRUCE PRATHER: Oh, okay. So, you’ve got the

seven inch is what you want to reconplete in?

@GUS JANSEN: Right. That and down into...we’ll

actually run 4 and 1/2 down into the TD at 55007?
BRUCE PRATHER: Oh, you did. Oh, okay.

@QJS JANSEN: Yeah, we were able to recover that

part of the drilling pipe.
BRUCE PRATHER: Oh, okay. Ckay. That nakes

Sense.

MARY QUILLEN. Any other questions for M.

Jansen?
(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

TIM SCOTT: That’s all I have, Madam Chairman.

MARY QUI LLEN: Do | hear a notion?

BRUCE PRATHER: Motion to approve.

Bl LL HARRI S: Second.

MARY QUI LLEN: We have a notion and a second.

All in favor, respond by saying yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Opposed, no.
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DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: One abstention. You have

approval .

TI M SCOTT: Thank you, ma’am.

(Exhibits are passed out.)

MARY QUILLEN: The next item on the agenda is

| tem nunber thirty-one, a petition from Range Resources-
Pine Mountain, Inc. for a well |ocation exception for
proposed conventional gas well, docket item nunber VGOB-
10- 1019- 2844. Those w shing to speak to this item
pl ease cone forward and be sworn.

TIM SCOIT: Tim Scott, @Gus Jansen and Phil Horn
f or Range Resources-Pine Mountain, Inc.
MARY QUI LLEN: You nay proceed.
TI M SCOTT: Thank you.

PH L HORN
havi ng been duly sworn, was examned and testified as

fol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR SCOIT:

Q M. Horn, again, your nanme, by whon
vou’ re employed and your job description.

A Phi | Hor n, land nmanager for Range
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Resour ces- Pi ne Mbunt ai n, Inc. and one of ny job
descriptions is to get wells drilled.

Q And you’ re familiar with this
appl i cation?

A Yes, | am

Q Now, we’ve provided...we’ve sent out

revi sed applications and an Exhibit A, is that correct?

A That’s correct.

Q Can you tell the Board why we did that?

A The original application had the wong
distance to the wells on Exhibit A. I've got two more
of these. | just want to let you know that our

surveyors got confused and we’ve got a...this 1is not
going to happen to everybody as nuch as it has today.
They were wusing a wong mp trying to show the

reci procal distances. W caught it here beforehand.

Q And those were sent out according, is
t hat right?

A That’s correct.

Q Okay. You’re familiar with the acreage

of ownership, are you not?
A Yes, | am
Q Ckay. Who owns the oil and gas under

this unit?
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A W own all of the oil and gas in this

unit except for Tract 2 and that’s owned by McKinley]

St anl ey.

Q kay. Who operates P-80, P-122 and P-
657

A EQT Producti on Conpany.

Q And  you al so partici pate in t he

operation of those wells, is that correct?

A That’s correct.

Q And how was notice of this hearing sent
out ?

A By certified mail.

Q And we did that twce, is that correct?

A That’s correct.

Q And those proof of nmailing have been
provided to the Board, is that right?
A Yes, they have.

TI'M SCOTT: Okay. That’s all I have for Mr.

Jansen.

MARY QUI LLEN: Any questions from the Board for

M . Jansen?

SHARON Pl GEON: For M. Horn.

MARY QUI LLEN: Oh, I’'m sorry, for Mr. Horn?

PHI L HORN: That’s okay.
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MARY QUI LLEN: I'm sorry.

SHARON PIGEON: It was Tim He started that.

(Laughs.)

MARY QUI LLEN: For M. Horn?
TIM SCOIT: Sorry.

MARY QUI LLEN: You nay proceed.

TI M SCOI'T: Thank you.

QS JANSEN

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR, SCOIT:

Q Mr. Jansen, your name, by whom you’re

enpl oyed and your job description, please.
A My name is Gus Jansen. I'm employed by

Range Resources-Pine Muntain, Inc. as the mnager of

geol ogy.

Q And you’ re familiar with this

appl i cation?

A Yes, | am

Q Can you tell the Board why we’re seeking
the well |ocation exception for this particular unit?

A Yes. |If the Board will refer to Exhibit
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AA, vyou’ll see the location of proposed well 530298.
Now, we’'re back into a normal flow of location
exception. This proposed vertical well is located in
anongst these other three offsetting wells and there is
no legal location that we can get to recover the

stranded acreage in this area, which is approximtely

06. 84 acres.

Q And what’s the proposed depth of this
wel | ?

A 5,514 feet.

Q And the potential loss of reserves if

t he application is not granted?

A 425, 000, 000 cubic feet of gas.

Q And in your opinion if the application,
it would prevent waste, pronote conservation and protect
correlative rights, is that correct?

A That is correct.

TI'M SCOTT: Okay. That’s all I have for Mr.

Jansen.

MARY QUI LLEN: Any questions from the Board for

M. Jansen now?
TIM SCOTT: M. Jouring.
MARY QUI LLEN: M. Jouri ng.
SHARON PI GEON: Whoever this one is.
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(Laughs.)
MARY QUI LLEN: You nay proceed.

TIM SCOTT: That’s all I have, Madam Chairman.

MARY QUILLEN: Is there a notion?

BRUCE PRATHER: Motion to approve.
BILL HARRI S: Second.
MARY QUI LLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: One abstention, M. Ratliff. You

have approval.
TI M SCOTT: Thank you, ma’am.
(Exhibits are passed out.)
MARY QUILLEN: Ckay, the next item is on the

agenda as nunber thirty-two from Range Resources-Pine
Mountain, Inc. for well |ocation exception for proposed
conventional gas well, docket nunber VGOB-10-1019-2845.
Those wi shing to speak to this item please cone forward
and be sworn.

TIM SCOIT: Tim Scott, @Gus Jansen and Phil Horn

f or Range Resources-Pine Mountain, Inc.

189




MARY QUI LLEN: kay, you may proceed.

TI M SCOTT: Thank you, ma’am.

PH L HORN

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR, SCOIT:

Q M. Horn, again, your nanme, by whon
vou’ re employed and your job description?

A Phi | Hor n, Range Resour ces- Pi ne
Mountain, Inc. as |and nanager. Ohe of ny job
descriptions is to get wells ready to be drill ed.

Q And you’ re familiar with this
appl i cation?

A Yes, | am

Q Again, we’ve provided or filed a revised
application and an Exhibit A is that right?

A That’s correct.
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Q (I'naudi ble) did that?
A W had the wong...we corrected the
di stances on the first application.
Q Now, as far as the notices of this
hearing, those were sent out both tines, correct?
A That’s correct.

Q The ori gi nal application and t he

revised. Are you famliar with the ownership under this

uni t?
A Yes, | am
Q And who owns the oil and gas?
A Range Resources-Pine Muntain, Inc. owns

100% of the oil and gas in this unit.

Q And who operates P-93 and P-80?
A EQT Producti on Conpany.
Q And  you al | participate in that

operation of those wells?
A W also own interest in those wells.
Q Ckay. So, the notice of mailing...proof

of mailing we’ve provided that tot he Board, 1s that

correct?

A Yes, you have.

TIM SCOIT: That’s all I have for Mr.
Jansen...or Mr. Horn. I'm sorry. You’re going to get
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nme doi ng that.
(Laughs.)
SHARON Pl GEON: W have it on the record now.

(Laughs.)

TIMSCOTT: I'm sorry.

MARY QUI LLEN: Any questions fromthe Board---?
BRUCE PRATHER: Madam Chair man- - -.

MARY QUI LLEN: ---for M. Horn?

BRUCE PRATHER: ---I've got a question. Phil,

what about this VC-551020°7 I’'m not too sure that the
Foundation that I work for doesn’t have an interest in
t hat coal bed nmet hane wel | ?

PHIL HORN: That...this up on our oil and gas

and kind of north of Caney Ridge, right in the edge of
W se County and---.
BRUCE PRATHER: Ri ght .

PHIL HORN: TI...I don’t think it’s Roaring Fork

acreage, but I don’t know what Equitable has done as far

as letting you all in on the wells.
BRUCE PRATHER: | think what the deal is on
that, | think that the people that have the CBMin here,

| think would be ourselves plus George WIllians and that
Hagen down 1in Florida. I'm pretty sure we’ve got an

I nterest that coalbed methane. We don’t have any in the
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rest of it.
PH L HORN: I wouldn’t know about that.

BRUCE PRATHER: Okay. I’'m going to recuse

nysel f because | think we do.
PH L HORN: Yes, sir.
MARY QUI LLEN: Any ot her questions for M. Horn?

BILL HARRIS: Let ne just ask. This is general

| nformati on. | notice sonme of these plats have a
di agonal line through them Could you tell ne what
the...when I say plats, I'm sorry, the Exhibit AA?

PH L HORN: Oh, that’s the county line between

W se County and D ckenson County. Yes, sir.
Bl LL HARRI S: Ckay. Gkay. Thank you.

MARY QUI LLEN: Any ot her questions?

(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

QS JANSEN

having been duly sworn, was examned and testified as
fol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR SCOIT:

Q M. Jansen, would you please state your

name, by whom you’re employed and your Jjob description.
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A Yes. M nane is GQus Jansen, enployed by

Range Resources-Pine Muntain, Inc. as the mnager of

geol ogy.
Q Are you famliar with this application?
A Yes, | am
Q Please tell the Board why we’re seeking
a well | ocation exception today.
A Yes. Referring to Exhibit A, you’ll see

the | ocation of proposed well 530287 that is outlined in
red and has sone stippling green in the area. Agai n,
this location of this well, there is no |egal |ocation

Wi t hout being a Ilocation exception to one of the

offsetting wells. In the case, we wouldn’t be able to
drill this well there would be 105.39 stranded acres
| eft behi nd.

Q What about the proposed depth of this
wel | ?

A The proposed depth is 5,595 feet.

Q And what'’s the potential loss of]

reserves if this application were not granted today?

A 350, 000, 000 cubic feet of gas.

Q And in your opinion, if the application
Is granted, then it wll prevent waste, pr onot e
conservation and protect correlative rights, 1is that
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correct?
A That is correct.
TIM SCOIT: That’s all I have for Mr. Jansen.
MARY QUI LLEN: Any questions for M. Jansen fron

t he Boar d?

(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

TIM SCOTT: That’s I have, Madam Chairman.

MARY QUI LLEN: Do | hear a notion?

Bl LL HARRI'S: Motion for approval.
MARY QUI LLEN: A second?

KATI E DYE: Second.
MARY QUILLEN: We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al nmenbers signify by saying yes, but Bruce
Prat her and Donnie Ratliff.)

MARY QUI LLEN: Qpposed, no.

DONNI E RATLIFF: I’11 abstain.

BRUCE PRATHER: Abst ai n.

MARY QUILLEN. Ckay. Two abstentions, M.

Ratliff and M. Prather. You have approval.
TI M SCOTT: Thank you, ma’am.
(Exhi bits are passed out.)
MARY QUI LLEN: The next itemon the agenda, iten
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nunber thirty-three, a petition from Range Resources-
Pi ne Mountain, Inc. for a well |ocation exception for a
proposed conventional well, docket nunmber VGOB-10-1019-
2846. Al those wshing to speak to this item please
come forward and be sworn.

TIM SCOTT: Tim Scott, Gus Jansen and Phi Horn

f or Range Resources-Pine Mountain, Inc.

MARY QUI LLEN: You nmay proceed.

TI M SCOTT: Thank you, ma’am.

PH L HORN
having been duly sworn, was examned and testified as
f ol | ows:
DI RECT EXAM NATI ON
QUESTI ONS BY MR, SCOIT:

Q Mr. Horn, you’re name, by whom you’re

enpl oyed and your job description.

A Phi | Hor n, l and manager, Range
Resour ces- Pi ne Mbunt ai n, | nc. and one of ny job
descriptions is to stay in front of the drilling rigs
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and get the wells drilled.

Q And are you famliar W th this
appl i cation?

A Yes, | am

Q And have we filed a revised application
and a revised Exhibit A?

A The sane scenario as the last two. Yes,
t he surveyors put the wong distances to the wells on
t he original application.

Q And then, of course, they’re correct
now, is that right?

A That’s correct.

Q And then we’ve sent this notice...or
sent the revised application out follow ng the original
filing, is that correct?

A That’s right.
Q kay. Who owns the oil and gas under
this unit?

A Range Resources-Pine Muntain, Inc. owns
100% of the oil and gas in this unit.

Q And who operates V-536725 and 5358577

A EQT Production Conpany and we also own
an interest in those wells.

Q Ckay. How was notice provided of this
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heari ng?

A By certified mail.

Q And those proofs of mailing have been
filed with the Board, is that right?

A That’s correct.

TI'M SCOTT: Okay. That’s all I have for Mr.

Hor n.
MARY QUILLEN: Any questions for M. Horn fron

t he Board?
(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

TI M SCOTT: Thank you, ma’am.

QS JANSEN

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON
QUESTI ONS BY MR, SCOIT:

Q Mr. Jansen, your name, by whom you’re
enpl oyed and your job description.

A My nanme is Gus Jansen, enployed by Range
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Resour ces- Pi ne Mountain, Inc. as the manager of geol ogy.

Q Are you famliar with this application?

A Yes, | am

Q Please tell the Board why we’re seeking
the well | ocation exception today.

A Yes. Again, if the Board would refer to

Exhibit AA, vyou’ll see the location of proposed well
530197. It’s the well outlined in red with the green
stippl ed area. This well has been positioned at this
| ocation due to terrain...terrain restraints. I n order
to get the well location in another suitable |ocation
woul d require us to nove the well either to the west or
to the north, which would again result in additional
st randed acreage. W feel this is the best way to
optimze the well |ocation to recover the maxi num anount
of resources.

Q What’s the potential lost acreage here,

st randed acreage?

A It’s 107.21 acres.

Q And what’s the proposed depth of this
wel | ?

A 5, 316 feet.

Q And the potential |oss of reserves?

A 350, 000, 000 cubic feet of gas.
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Q If this application is approved, it wll
prevent waste, pronote conservation and protect the
correlative rights, is that correct?

A That is correct.

TIM SCOIT: That’s all I have for Mr. Jansen.

MARY QUI LLEN: Any questions for M. Jansen fron

t he Boar d?

(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

TIM SCOTT: That’s all | have, Madam Chair man.
MARY QUI LLEN: Do | hear a notion?
BRUCE PRATHER: Motion to approve.

Bl LL HARRI S: Second.

MARY QUI LLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.
(Al'l menbers signify by saying yes, but Donnie
Rat|iff.)

MARY QUI LLEN: Qpposed, no.

DONNI E RATLI FF: 1711 abstain, Madam Chairman.
MARY QUI LLEN: One abstention, M. Ratliff. You

have approval.

TI M SCOTT: Thank you, ma’am.
PH L HORN: Thank you.

MARY QUILLEN Ckay. The next item on the
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agenda, nunber thirty-four, a petition from Range
Resour ces-Pine Mowuntain, Inc. for a well location for
proposed conventional well, docket nunber VGOB-10-1019-
2847. Al those wshing to speak to this item please
come forward and be sworn, please.

TIM SCOIT: Tim Scott, Gus Jansen and Phil Horn
f or Range Resources-Pine Mountain, Inc.

MARY QUI LLEN: You may conti nue.

TI M SCOI'T: Thank you.

PH L HORN
havi ng been duly sworn, was examned and testified as
f ol | ows:
DI RECT EXAM NATI ON
QUESTI ONS BY MR, SCOIT:

Q M. Horn, one nore tine, your nane, by
whom you’re employed and your job description.

A Phi | Hor n, | and manager for Range
Resour ces- Pi ne Mountain, Inc. and one of ny job duties

s get wells permtted and drill ed.

Q Are you famliar with this application?
A Yes, | am
Q Are you famliar with the ownership of

the mnerals underlying this tract?
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A Yes, | am

Q And who owns the oil and gas underlying
this unit?

A Range Resources-Pine Muntain, Inc. owns

100% of the oil and gas under this tract.

Q Who operates well P-2507?
A EQT Producti on Conpany.
Q Do you al so participate in the operation

of that well?

A We also own the interest in that well.

Q kay. So, as far as the notice of this
heari ng was effected, how was that done?

A By certified mail.

Q And we’ve provided proof of mailing to
the Board, is that right?
A Yes, you have.

TIM SCOIT: Okay. That’s all I have for Mr.

Hor n.
MARY QUILLEN: Any questions from the Board for

M. Horn?

(No audi bl e response.)

MARY QUI LLEN: You may proceed.
TI M SCOI'T: Thank you.
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QS JANSEN

having been duly sworn, was examned and testified as
f ol | ows:

DI RECT EXAM NATI ON

QUESTI ONS BY MR, SCOIT:

Q Mr. Jansen, your name, by whom you’re
enpl oyed and your job description.
A GQus Jansen, enployed by Range Resources-

Pi ne Mountain, Inc. as the manager of geol ogy.

Q Are you famliar with this application?
A Yes, | am
Q And would you please tell the Board why

we’re seeking a well location exception for this
particular unit today?

A Yes. Referring to Exhibit AA, you’ll
see the location of well 530293. It’s the well outlined
in red with the green stippled area. Again, this
| ocati on has been chosen due to topographic constraints.
In order to get a suitable and legal location, we’d have
to nove the well...well to the south probably over 1200
feet, which will result in additional stranded acreage.
In this <case, 1if we’'re not able to drill at this
| ocation, we would have 110.41 acres of stranded

acCr eage.
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Q Are you famliar with the depth of this

wel | ...the proposed dept h?

A Yes, | am 6,433 feet.

Q And what'’s the potential loss of
reserves?

A 350, 000, 000 cubic feet of gas.

Q So, if this application was...is granted

today, it would prevent waste, pronbte conservation and
protect correlative rights, is that correct?

A That is correct.

TIM SCOIT: That’s all I have for Mr. Jansen.
MARY QUI LLEN: Any questions for M. Jansen fron

t he Boar d?

(No audi bl e response.)

MARY QUI LLEN: You nay proceed.

TIM SCOTT: That’s all I have, Madam Chair man.

MARY QUI LLEN: Do | hear a notion?

BRUCE PRATHER: Motion to approve.

Bl LL HARRI S: Second.

MARY QUI LLEN:. We have a notion and a second.

Al those in favor, respond by sayi ng yes.

(Al'l menbers signify by saying yes, but Donnie
Ratliff.)

MARY QUI LLEN: Opposed, no.
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DONNI E RATLI FF: 1711 abstain, Madam Chairman.

MARY QUI LLEN: One abstention, M. Ratliff. You

have approval.
TI M SCOI'T: Thank you.
@QJS JANSEN: Thank you.

PH L HORN. Thank you very nuch. See you all

next nont h.

MARY QUILLEN. Ckay. The next item on the

agenda, nunber thirty-five, the Board wll receive an
update from the staff regarding escrow activities.
Who’s going to present that?

JIMLOVETT: Yes, ma’am. My name is Jim Lovett,

enpl oyed with the Division of Gas and GI. Il wll be
reporting for David Asbury, who is not here with us
today. I’ve given you a summary spreadsheet showing the
escrow account t hrough  August the 31st. Thi s
I nformation is consistent with the detailed accounting
provided by First Bank & Trust this norning. Il want to
make particular attention or note, the disbursenents
have reached 1.15 mllion dollars for the year. Qur
carried forward Dbalance...ending balance is 26.27
mllion dollars at this point.

MARY QUILLEN: Very good. Any questions about

t he report?
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(No audi bl e response.)
MARY QUI LLEN: Thank you.
JIM LOVETT: Yes, ma’am.

MARY QUILLEN. The last item on the agenda,

nunber thirty-six, are the mnutes. We need approva

for the COctober 19 Board hearing m nutes. Do | hear a

noti on?

DONNI E RATLI FF: So noved, Madam Chai r man.

BRUCE PRATHER: Second.

MARY QUI LLEN:. We have a notion and a second.
All  in favor of accepting the mnutes as presented,

respond by saying yes.
(Al'l menmbers signify by saying yes.)
MARY QUI LLEN: Qpposed, no.

(No audi bl e response.)

MARY QUI LLEN:. Okay. The m nutes are approved.

Thank you very nuch.
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STATE OF VIRG NI A:

COUNTY OF BUCHANAN:

I, Sonya Mchelle Brown, Court Reporter and
Notary Public for the State of Virginia, do hereby
certify that the foregoing hearing was recorded by ne on
a tape recording machine and |later transcribed under ny
super vi si on.

G ven under ny hand and seal on this the 3rd

day of Decenber, 2010.

NOTARY PUBLI C

My comm ssion expires: August 31, 2013.
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